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World News Business Summary

BAe seeks -
approval to -
sell 50 Hawk

'Botha-Mﬁhd

PRESIDENT PW Botha's

8
i

revealed until

ela meeting sparks mixed reaction in South Africa

By Anthony Rohinson in Johannesburg

portttyww ggg The decision to play host to

in o Mr Mandela is understood to
meeting was widely seen  have been a

as preliminary to the eveninat the President, who no lon-

release of Mr Mandela, holds a party pesiton but

althongh umtil recently the
Government insisted Mr Man-
dela and other jalled leaders

Paris summit expected to
back East Europe reform

' By Peter Riddell, US Editor, in Washington -
THE PARIS SUMMIT
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| G7 locks horns with Ia Revolution

Mexico close to
deal with leading
bank creditors

By Stephen Fidler, Euromarkets
Correspondent, in London

MEXICO and its 15 leading
commenreial bank creditors said

Britain reviews

lending guide

THE BANK of England is

reviewing the credit s?orltlg
used as a gulde ar

mroﬂslons UK banks should

cushion sgainst -
on loans to prodlem
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Banks could swap loans for
valae, % m
at ap average
of 35 per cent; exchange loans
for bonds with below market
interest rates, averaging 6.25
per cent; or make new Joans
equivalent to 8 per cent over a
bank’s exposure amnually gver
annually u:o:r'% =
The agreement ® The newly formed Party

of the Democratic Revoluifon

between
_M_ex‘mo ::d itst_obanks i:
blueprint for & debt sirategy

.mmmMammnn'ﬂn
European Community - A
Why suhsidiarlas should be
rein we. ]

kapt or_n-u_luoen
Baorial comment: Western aid for Poland;
- | Policing in the 19008 10

| Lomibard: Cheap money is bad for YOU se 11
. 'evmels Call for unity in the wake of atrocity .12

YOU 1:5% ABOVE BASE

RATE TO HELP YOUR BUSINESS SOAR.

N

the bigh-
est-flying
business con
be dragged
down by rising

interest rales,
But now Rellock

1-5% above base rate.

Are there limits?

Hardly

Well fund you up to 80% of the

value of your

sales ledger: the bigger

you grow, the more funds well supply.
Send? us the coupon today. With

our special brand of factoring
youll soon be leaving the
compelition far, far below.
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 OVERSEAS NEWS

UK clearance
sought for jet
sale to Iraqis

By Androw Gowears

nding
whether to allow the deal -
for which BAe is competing
with France - is a test of
Whitehall’s approach to arms

war
anis after the end of hostlities
last summer.

stage
negotiations with Irag. The
deal, which could be worth
hundreds of millions of
pounds, would probably
involve local assembly in Irag

granco-t(i}erman Alpha jet.
peculation yesterday that a
decision 0 award the contract
to BAe was imminent was dis-
missed as “premature” by
industry officials.

Iraq was i talks with BAe
about buying jet trainers
before the

Since the ceasefire, Iraq has
embarked on an ambitious
rearmament programme,
including build-up of a local
industry. Scores of foreign
companies, including BAe,
tf:i.}k part in a military &

prove coniroversial, not

;e;:tt;se_otclabl_:sesofhum:n
, including Baghdad’s

renewed efforts to uproot the

Salman Rushdie affair. It
was felt that a decision to relax
the guidelines just for Irag
would be seen as one-sided and
could fue] tension with Iran.

WORLD ECONOMIC INDICATORS

INDUSTRIAL PRODUCTION (1985 = 100)

% changa
over
previous
May ‘88 Mar 83 ‘88
us 114.3 114.3 1138 M1anya.s m
Japan 107.6 111.7 110.6 1044 +3a1
Apr’88 Mar'89 Feb'sg Apr.'sSs
uK 109.9 1003 108.9 168.7 +1.1
W Germeny 111.7 110.8 110.7 104.7 +6.7
Nettrariands 108.1 1014 1042 101.5 +65
France 1naz 109.0 109.8 104.3 +7.5
Mar'88 Feb'89 Jan'89 Mar.'88
Raly 1151 117.0 1158 1108 +4.1
Sowrce: jexcept U5) Evrostat

Bush bids to go one up on Gorbachev

The US President is counting on a successful Polish visit, w
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saw yesterday, holding a

dog-eared exercise book in

which she jots down the names

of people who turn up every
viaas.

requesting
The enormous

quete outside
_the consulate js one of the few - &
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group clustered aronund her
yesterday that

2005

ha - to X 3] ]
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hagg,knowgga:hatthemhas
backed their movement and
that the key which can unlock
Poland’'s economic problems
can only be turned in the West.

Indeed, Mr Bush will hear
et Jaruzeioe, the Pobish
party leader, and from Mr Wal-
esa about the need for the
West to ease Poland's $39bn
(£25bn) debt burden i the
country is to steer iis way out
of its present crisis,

rites Christopher Bobinski

frea of the

in a
for his
visit to Poland, said its demo-
cratc were inspi-
e world, Reuter

PRESIDENT Baush,

dom — new a new
apd brighter fature for
Poland,” he said.

sirations provoked by detecior-
ting lvi vendard
But, ironically, just as
land is pear the
of the US political agenda,
there is liitle prospect of the
West acquiescing to Solidari-
ty's request for $10bn aid over
the next three years.

4

Indeed, Solidarity is also
glancing tly the other
way, Moscow, where
the key will be tmrned which
L s o s e

At the end of Iast week, Mr

Mr Walesa both
sald on occasiong that
they be happy to meet.

understanding, Solidarity 3
be in a position to move o
guvemmma and proceed with

In the meantime, stacks of
Dt s arved i tows
to relay -the President’s
speeches back to the US. It is
more than a Polishwte;;?hone
e r can hope eyes
m entire working life.

Polish

Warsaw Pact summit finds a fragile unity

leaders,
Pact’s readiness to
conventional

armamenis” and to
* cutback

ing the rule of the party by introducing

a multi-party system. The bitterness
wasno]assevidents in talks between Mr
Rezsh Nyers, head of the four-man Hun-
garian Party presidency, and President

| FINANCIAL TIMES

GUIDE TO ——

| UNIT TRUSTS

‘Why should you become a unit trust investor?
Will a unit trust perform better than a building
society account? Why unit trosts rather than
shares? This guide answers these and other
questions and outlines all you need to know to
unit trusts. The book provides a detailed
explanation of how umnit trusts work, how to
choose the most appropriate trusts for your
circumstances, and how to assess their

performance.

The text is copiously illustrated with examples
and graphs and is ideal both for beginners to this
market and for the more experienced investor.

Contents inclade: Why should you buy a unit

trust ® What are you buying @ Looking at
performance ® How to use a unit trust @ Unit
trusts for income @ How to deal in unit trusts @
Getting advice @ Pricing, distributions and
tax @ Unit trusts or insurance bonds @ The
future for unit trusts @ Table of

il groups © Glossary @ Index,

§  Published September 1988
X ORDERFORM.
g Please retura to: (Mail order address only)

Floor, 50-64
Tk 01-799 2002. “Riex: 927282,

Please Tow: payment must Accorpany onder. Prices inchide pottags sud packing.

manag

Please scod me*
Office UK Overseas
use | THe QY | price | Price
4443 Fimancial Thees Gaide EB95 £11.00
to Unit Trasts
ISBN 1 855340154

FT

I enclose vahc E/USS .. made [ ]
e my cheque va payable

A, T P RGATY VPR 40 S T s R T 4T P S T ot PR T

Registcred in England No. 980596

b

I wish to pay by credit cand

{mark choice): DVha Dhouu DAm Dbmus

cmda [T T T T TT T TTTTTTTIT

Card Expiry Date_

[[]*1 wish 10 crder 5 or more copics. Please scud me details of bolk
order discounts oF telephone: =

(BLOCK CAPTTALS PLEASE)

Mr/Mry/Miss,

Tite

Organisation

Posteode, Country

Sig Daze.

Picase allow 28 days for defi Refupds are given (u books retrned in

perfect condition and within 7 of receipt.

Regisrered office: Number One, Southwark Bridge, London SE2 9HL.

GREECE'S ha:;aw coaol‘il'ttiﬂl_
Andreas Papandreon, the for-
mer Socialist Prime Minister,
as the main of its crimi-
nal investigations into
multi-miilion dollar filnancial
scandals, Renter reporis fram
Athens.

The coalitffon of conserva-

Minister
Agamemnon Kou 0 s
fooer Finance Minister Pana:
yiotis Roumellotis and former
Reomguy Mister Dinic
muﬁm.unitedinmﬁnghg
gmmﬂtyﬁmpmoi?m
ping, officials said.

‘Two candidates for
Tehran election

| The “Wolf°
finds power
within his

in the central committee.
This is the first major
post_for Mr Zhivkov, whose
appointment may serve a
warning to intellectuals that
thesl. l.‘hﬂmmbmmal
Mr Zhivkov had been
et Mt o G
of Mr Stoyan they%
eral-minded academic who sup-
ported more media glasnogt,
But last week, during
ke was undermined by his blocked Mxr De Mita’s path ave | meeting of the politburo and
leader, Mr Ciriseo now melting in fromt of him. | State Council, the ministry
De Mita, who resizmed as  Above all, Mr Crax} is soft- | Was dishanded, perhaps
in May after 13  ening his demands for a publie | becanse of over
months n office. repadiation by the Republi- | Who should head it. It was
As the guthor of thet fme cans and Liberals of their | merged instead with a new
epigram “power exhamsis aitempt to form an alllance Al Council for Educa-
those who don’t have it", Mr with the Radicals, led by the | tion, Science and Culture. -
Andregttl is mow profiting viclently antl-Craxi Mr Mareo | It is thomght that several
of Mr De Mita who abandoned l?eprgersorant%e 1ith had
w po are
his a to form a second hg‘mhmm“?; Mr Zhivkov's promo-
coalition Thi A Tialian ﬂ'm”_ tion, perhaps becanse his
His declive began at the mm?ﬂmmhmmm soclal “activities are better
Congress Bis prize by offering Mr known than his intellectnal
in Feéruary wken he lost the tllelwﬁlbﬂu?ﬁchangese!ﬁ ability.
parly t0 a majority as a new electoral ig such . This 139 in contrast to his late
in favour of Mr For- ferond W 0T £on- | sister, Lyudmilla, who played a
lami. This majority, of which prominent role in
Mr Andreotti was a part, will As a people both tolersmt | Bulgaria's eulinral and
complete itz victory when it and contempimous of thelr pol. | national identity during the
pockets the premiership. iticlans, ftalans wiil not be | 1970s. She was often
As cne of the most cynical that taken 50 ] 88 a potential successor to her
in a nation of cynics, Mr days to sivive at a prime min. | father until ber death sfter a
Andreuthwillmthhmbem Eln.arial nominee who was ﬂmiﬂmﬁrmmm
greatly smprised that ways likely to sacceed then, Zhiv
the issues of principle which Mr De given greater public promi-
geneetohisgrand-danghm,
The politbaro has also
EC reports progress in talks with |, Txitwimanis
f - l - Mr Gencho ﬂmdm u
eV,
US over financial aid for Airbus P
promising editor on Rahotni-
chil%:onelo.ﬂmfo
- changs oW a series
bus aircraft, while the Europe- West German was | of congresses of the writers’

Alrbus Industrie, the four-
to have entered a calmer phase
in two days of talks in Geneva.

EC officials reported that
“reasonsble progress® had
been made on two key issues
and that, in contrast to earlier
tense meetings, the atmo-

been “excellent”.

The US was taking a more
realistic approach to the possi-
bility of obtiaining commit-
ments from the four Europesn
governments to abandon all
financial backing for the devel-

opment and production of Air-

ans were considering Hmits on
the types of aid to civil aircraft
production.

Some movement had also
been made towards an
ment restricting the induce-
ments governments can offer
airlines to buy aircraft from
their national manufacturers.

But, EC officials stressed,
although the two teams had
tackied for the first time the
substance of the issues listed
by their trade ministers as far
back as December 1987, the dis-
cussion had not gone beyond
generalities. Officials will meet
again in Washington in Sep-

other

latest round of talks.
MBEB th:tl:k?e Ge;
per cen in Airbus,
spaceA and Casaracto of Spain.
major r in cooling the
dispute has been
orders for new aircraft to Boe-
ing and McDonnell Douglas.
The US manufacturers have
lifted, at ieast temporarily,
their pressure on their adnyin- i
istration to take trade action union.

y's 37.9
i The

the flood of

, scores of intellec-
tuals broke ranks with the
authorities by ing the
independent environmental
Ruse committee which had

Mishev
ang);g his

pite hiz expolsion from
thab :::l:ralteommigbee an;! the
su| uent sacking of Mr
Stefan liboral edi-

, & prominent writer,
others.

Explosion
‘has cut
Soviet gas
by 20%’

passenger trains were passing,
An electric spark from the
Prans-Siberian Railroad traing

touched off an explosion and
fire, incinerating more than
passengers 1,200kom

east of Moscow.
B
an interview published on Sat.

g
:

the explosion caused a
production shortfall of 5,600
tons, or one-third. It appeared
that the auntborities managed
to make up for some 10 per
cent of the Joss through other

bles im (€1m) in fines and
would have to spend Roubles
20m in foreigm currency on
repair equipment.

SHIPPING REPORT
Rush of tanker
orders fails to
materialise

By Kevin Browr, Transport
Correspondent

Brokers said there was Little
Very Crude Carrier
vity in the Middie

the
ates. Most of 1ap: Dot
reported was for shori-haul
destinations.
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Useless women’ claim | Botha makes his bid for the history books
‘ upsets J apanese voters Anthony Robinson on the ‘unthinkable’ Tuynhuis tea-party with Nelson Mandela

. By Stota ) OR months now it has been being soft on the “terroristic apd com- ~ The next stage will be the direct Namibian independence process is back
y n Wagetyl in Tokyo : : _ increasinsg Mclga;'q that the reba- m% Am;n National I(chm- involvement of the ANC for the first on schedule; reconciliatnlfpn talks are
) A LEADIN . . bifitation r Nelson Mandéla gress \ who hounded busi- time at a meeting, tentatively scheduled being held between the MPLA govern-
N Japan's ruhng l._ﬂ!mmlher of wures in Japanese history, Mr selection of Mr Sousuke Tno, | and other black nationalists incorcer- nessmen, academics and politieians for London. This should bring together mengand Dnita rebels in Angola, and
cratic Party hasbemlcausnmed Horlngnnhlaﬂded. A nation- the current prime minister, | ated since the early 1960s was mainly a who dared to visit the exiled organise- Chief Buthelezi and Mr Oliver Tambo, between the Frelimo government and
Smmthecounuy-smn? m when a woman had been sirongly criticised, he | question of time and circumstance. tion, is now the man who has invited the ANC leader in exile, who have been Renamo rebels in Mozambique.
national electi a ruler.” About 2560 sald The next leader should But last weelc's unexpected Interven- Mr Mandela, the long-imprisoned “trai- enemies since 1979. For white South Africans in general,
dﬂlﬂringthat“womenareug rural A ore- o | in a poll of | tion by President P W Botha could com- tor” and “terrorisi”, for tea at Tuyn-  Neither the date nor the “neutral” and the ruling National Party in partic-
_ less in the world of politice constithency in Mie members, x and i- veoue for the proposed meeting has ular, the withdrawal of 50.000 heavily-
sy Mr Hisao Horinoucht the fecture in western Japan — a Mr Kanemaru's comments to set in train talks between dency. The gesiture is an exiraordinary been fixved. But at the annual congress armed Cubans, coupled with the closure
Ly agriculture mi also'mid th:rdoftl_xqu!nen. were widely interpreted zs & the South Africen government amd 2 persens]l and political voite-face for Mr  of Inkatha at Ulundi over the weekend, of ANC and Swape bases in Angola,
e Mrs Tmmmm- s Mr Horinouchi's speech wea barely-veiled attack on Mr | crosssecHonm of black leaders. Bothz, with as yet uncaleuiable conse-  Chief Buthelezi referred to a draft docu-  represents a lifting of the sense of encir-
" the opposttion chairman | made on the thind -day of the Ubo, who was chosen because The conventional wisdom was that quences for the forthcoming elections.  ment prepared for discussion clement and “total onslaught” which
s Party, would notmbe Soeiahstto ung for elections to bhe was one of the few the process would begin in earnest only Looking beyoud the personal factor, was used to legitimise domestic repres-
oo the ‘job of prime m:equaln.ist Diet's hmer house, which leaders not o have been | after the 8 general elections.  however, the historic Tuynhuis tea- lihough he could give no detalls  sion for decades.
. because “she is not ter tobe on July 23. The involved in the Recrwit scandal The National Party, under Mr party, unthinkable even & year ago, fits until the document had heen The new geaeration of Natonal Party
) married s but who has since been | FWide its new leader, is facinga  comfortably into the broader pattern of approved by the ANC. Chlef leaders. relieved of the former military
children dragged info a sex scandsl. tough challenge from both right and negotiation and reconciliation unfold- Buthelezi said: *I can see future histori- pressure and anxious to return to inter-
@ Meanwhile, zdding to the | lefi. Anxious not to alienate any poten- ing in southern Africa, a pattern as ams tracing a whole new political era, national financial and political respect-
potentially and in fact the final collapse of apart- ability. recomises that this requires
zr#hlch has many female candi. remarks, He did so yester- Be - or Asi;.md unitedtoatt:thil:nv'enl;sgm de pogghteo the hl!lmal ‘Bego! 1 r..ﬁm t'hmugrllil powml:
L : 2 : ic ma A sharing negotiations not only wit
thoteu;ha?g- supporters. Even edly at & préss conference in  day struck the Izu peninsula, a | move until they were safely in Significantly, Mr Botha's tea-party The first sign of an impending rap- "tame"gblaclfs. but alse with thns};e such
quently wi Hormnm!n_clnmbse- ;w“jlﬂemlmsaﬁnghehad tourist area west of Tokyo. The | power — or so the argument went. upstaged another significant develop- prochement between Inkatha and the as Inkatha and the ANC who have a
on the ordersmofwmrm meant to attack Mrs Dol two earthqnakes, Had Pregident P W Botha not suffered ment this weekend. This was an ANC came through a personal letter definite following in the country.
his speech seems cehadars._ i personally. Later in Tokyo, Mr 5.5 and 5.3 on the Richter scale, | a mild siroke last January, and were he  announcement that the presidents of sent by Mr Mandela to Chief Buthelezi The main effect of the Tuynhuis tea
angerpeecwo - wrhomnhava Hormoucht apologised unre- come within a mmate of each | still the man leading his party into the foor most important black political in April. The jailed ANC leader. who party is to change perceptions about
already nien mthe sei\;red]y other at 11.10am. these elections, there is little doubt that and trade union organisations would will turn 72 on July 18, called for a joint the possible time-scale for these negoti-
ridden mdesmp inm nmmm LDE" Ryutaro Bashimoto, ithe DBulldings, walls and roads | the conventional wisdom wonld have meet on neutral ground later this effort to stop the Natal slaughter and ations, which will almost certainly be
. anlam hmat s secretary general, yes- were damaged. The injurles | proved correct. . . month. The frst aim of the talks is to “restoration of the cordial relations preceded by lengthy “talks about
a Speaking of LDF'ﬂdﬂvp night terday tried to regein the inl- were mostly caused by falling But Mr Botha now exercises his enor- end over three years’ violence in Natal, which existed between you and Oliver talks™. Specalation is now rife that
Mr Horinouchi said women’s tion ;ayrties‘ pﬁnsthe for a uhiecé.u ¢ and household ;”3 r%sponmh'i;lﬂea whichmntsheﬁ“ :othe :g by 'ble- unma!ﬁ?nt i m Enm"? at?:d Sverta e two isar B s Maadita. and Dasibi
i ) ia] go a possil in ns in the seventies™. release of Mr Mandela. and possibly
;lﬂlnmb t!;?-swtgptgom 'g Socialist-led eoalition which Izu, an earthquake-prone dis- | with them. He misses no opportunity to  power-sharing pegotiations with the These efforts by blzck leaders to heal such other jalled Jeaders as M?u Walter
the“'r"ng h oE- mMrs mig‘lgt take over the govern- tirict. has been regularly hit by } undermine the prestige of Mr de Klerk, white minority gavernment. the domestic rifts in the black body Sisulu and Mr Ahmed Kathrada, hefore
Thatcmher The Bn@“ﬁﬁmh e R ﬁﬂ!:ltheLDP- spates of thousands of barely- | amd has made abundantly clear that he  Several rounds of talks to seek anend  politic, exacerbated by decades of apart-  he formally hands over the seal of office
131 & an ang ut thunder was stolen perceptible earthquakes, stud- | intends to use his remaining months in  to the Natal bloodshed have aiready heid divide-and-rule policies, reflect the in the first weck of October.
mshe g mmﬁnn.m by Mr Shin Kanemarn, an LOP ded with larger omes. In the | power to enhance his own standing in  been held by representatives of Inkatha, upheavals in South Africa’s external He would certainly go down in his-
e Dot bandnot mchib elder statesman, who gald in a  latest ouptbreak, there have | the history books. the Zuoly movement led by Chief Buthe- environment over the last 12 months. tory for that. But he would also ensure
smhe ey bem e speech that the ruling pﬁ been 19,000 earthquakes since Ironically, the man who only two lezi, the United Democratic Front After vears of war, South Afri that his successor, Mr de Klerk, would
I gbls serve should stop choosing s le June 80, ofevl;;uhiz!‘: gzb:lgﬁ years ago desiroyed m:t“tﬂi:erﬂ— Pmr:'; ﬂ;{l::n?). the m;paﬂhmd coalition, and troops ha“fieth%un{ledaluuttof Angola; the have to hit the ground running if the
. : y -party been severe enox gressive Federal Party May Congress South African Trade phased wal of 50,000 Cuban expectations now being unleashed were
Citing notorious women fig- the time-honoured way. The by humans. general elections by accusing them of Unions (Cosatu). troops is under way; UN-monitored to be realised in an l;:'gﬂerly fashion.

A“Stl_'alia, EC a‘t odds ' ' o ' _ Why stick your Share Certificate in the post and hope for the best?
' IF YOU'VE GOT
. ' OL GO ' after you've got it.

on Pacific grouping
' : . And you could wairt anything up to three weeks for your money.
o B Unless you use NatWest Stockbrokers Dealing Service.
' > . You don't have to be 2 NatWest customer. Just walk into onc of
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. regional co-operation. group forms & collects p

- Public and private state- negotiating i Tro-
' ments by an EC commissioner E.?';,‘“'mm of mﬂgteral
and officiais from Brusseis frade talks, the spirit of the
showed serious concern that qeperal Agreement on Tariffs

the participation of the United Trade o | ) ) )
ﬁa_ {Gatt) be vio- A rouch-screen terminal will show you the best marker price.
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actual . Minister, announced his Gov- P ¥

- {anke trading. exnment would host an exploz-
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aclose%-doormeeﬁngofthe land and South Korea.
. two delegations on the last of _ The US Secretary of State
e e the i forelen S0 e Aseay b, Jooa the | -
: i of the Association of SYOUP but Asean ministers say | ° .
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eign spent the two days
the co-operation “Into &r¥ying to the establish-
a catcus for co-ordinating the ment of what would be a geo-
trade policies of players enjoy- * Eaphical regional group.
ing a position in He denied that a common
world » stand for the group in the Urn-
He told reporiers later that guay round wonkl violate the
almost hatf the BC's spirlt of Gatt. The 12 Europesn

because
external trade is with the coun- countries ahready speak as a
tries named as a possible core  gingle voice in Gatt, he said

Sihanouk optimistic over
conference on Cambodia

PRINCE Norodom Sthanouk, internationsl conference is to
& the Cambodian rebel leader, open under French

arrived in Paris yesterday amd  ship, including the Cambodian

said he would work for the suc- factions, the five permaneit

cess of an international peace members of the UN Security

conference on Cambodia Council, the members of the

planned later thi month, AP - Assgdshmofﬁomhmtm

to be expanded to .

resentatives of the Khmer that “China.will not accept a

Rouge and the Ehmer People’s bipartite Hun Sen-Sihanouk

National Liberation Fronot. government, and mneither
The foliowing week, the L

THERE’S ONLY ONE | &3
SHARE OFFER FOR THE §
WELL-INFORMED.
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Americans put new accent on EC

Tim Dickson on a US company’s plans to sharpen its Euro-business

MERICAN companies
are sometimes
described as the only
irue pan-European companies.
The description reflects the
well-tried practices of big,
long-established US multina-
tionals. Companies such as
Ford have built Integrated
European production systems
run m regional headquar-
ters that have long viewed the
continent as a single market.
Though such companies are
well placed to benefit from the
1992 process, many are discov-
ering that to take full advan-
tage of it requires 2 shift in
culture and approach.
Honeywell Europe, for exam-
ple, has long had a rationalised
European production and dis-
tribution system, incloding a

ply its goods across the regicn.
But since 1987 the process con-
trol company has none the less
been undertaking a -
ing and methaodical strategy to
meet the challenge of 1992, ini-
tiated by Mr Jean Pierre Rosso,
Honevwell Europe'’s chairman.

This effort is directed from a
self-consciously small Euro-
pean Community affairs office
by Mr Walter Di Pretoro, a
company vice-president. The
approach has been to mobilise
people in the feld, first by set-
ting up a task force drawn
from all parts of the group’s
European organisation, then
b ishi project teams

y
to ensure staff participation
down the line.

“My main conclusion,” says

Mr Di Pretoro, “is that the
European single market is
another business variable that
the whole organisation has to
deal with, like a new techno-
logical development, a new
marketing methodology or a
new competitor.
“i do not think jt should be
viewed as an isolated phenom-
enon, which is why we are try-
ing to make preparations for
1892 the responsibility of every-
one.”

The original decision to take
a close look at implications of
the Single European Act
soon after the sgale of
Honeywell’s business compitter
Interests to the French com-
pany Bull -~ a move which
paved the way for its repewed
emphasis on controls and agto-
mation, notably in residential
and commercial building,
industry, aerospace and
defence.

. Honeywell Europe was estab-
lished in Europe in 1934, when
it set up a sales company in
the Netherlands. Today it
boasts 14 man units
in six EC member states. It
employs 11,000 people through-

out Western Europe (90 per
cent in the EC) and chalked up
sales last year of well over Ecu
ibn. The company does its
internal billing in Ecus.
According to Mr Di Pretoro,
Honeywell’s 1992 programme
consists of two distinet if over-

h?l?higgﬂrst involved a large

internal awareness, education
and motivation campaign
which is not yet complete and
which he says can only be con-
sidered

Vel stags 5 — Inspirthg
The vital stage 2 — i
E[mcﬁealﬁ:hané:sﬁ:ittlizm the
oneywell o ation —
began with detailed analysis
by project ieams of divectives
in the Commission’s
1985 White Paper. The aim was
to define the main issues fac

each is nformed about what
doing.

implemented?); and
timing of its introduction.
Each was given a mark from
one to five, with five the most
important znd one the
important, and st the end
this the three nunébers werg
multiplied together.

af

ing the company, set objectives
and priorities, and establish a
coherent corporate plan for

putting them into a
Eleven potential areas of
activity were identified - tech-
nical standards (or product
harmonisation), ch pro-
jects, marketing, public pro-
portation, tele-

fiscal, business laws, external

trade, human resources, and

Eghlic affairs and public rela-
ns.

“We had the choice either to
create staff in the public affairs
upit and broadecast their con-
clusions throughout the organ-
isation, or to get people
throughout the company
involved straightaway so that
they could then pass on the
message to their colleaguoes,”
explains Mr Di Pretoro. “We
chose the latter.”

Thus the leader of the tech-
nical standards team is direc-
tor of engineering in West Ger-

the ing direcior

vice president

Honeywell's Nordic activities.
All 10 are members of

Honeywell’s Single European

which meets once a month to
pass on ideas and ensure that

‘The European
single market is
another business
variable, like a new
competiitor or a new
technological
development’

oo ol bt
our
important part of the exercise®,
it is interesting to note that
acquisitions and alliances,
reduction of inventories, and
retention and acguisition of
people were the only three
issues to score 100.
Distribution and pricing,
improvement of deliverfes and
European corporate slvenitlentiaj:.{
were among a
while options tax reduc-
tions and public
defence came botiom of the
with 16 and 8 respectively.

already
single market ?
On the research side, the
group has made a conscious
decision to seck participation
in EC research programmes
like Brite, Espiit and Comett,
{n Esprit it is one of the part-
ners in a new home of the

“The main reason,” stresses
Mr Di Pretoro, “is not the
money. A desire to network
SPPOCtuIty o Aoty markoh
ing trends at the
tive research stage, and our
eagerness to be seen as a good
European citizen are

incentives than
the cash.”

A hile,
In ma:kej:ing meanw, Ze,

bnplicstions of the i
cﬂbaniersmﬁm

Brazil to
explain
cash curbs

By lve Bawnay
in Rio de Janeiro

BRAZIL, WILL today begin a
new diplomatic imitiative
aimed ait minimising the

adverse impact of its move last
week to Introduce resirictions
o the oulflow of capi-

foreign
tal to protect itz foreign

TeServes.

Mr Marcilic Marques Mor-
eira, ambassador to the US,
arrives back in Washington
after consultations in Brasilia
with orders to explain the

decision as a mea-

sure almed at the

economy bhefore November’s
tal election.

A week ago Brazil iniro-
duced new rules requiring
prior central bank authorise-
tion for all exporis of foreign
exchange, including remit-
tances of companies’ profits
and dividends.

It followed the move by
announcing that inlerest pay-
menis falling doe on its

$112.5bm (£70bn) commereial
bank debt could be
depending on the stale its
foreign reserves -- to
stand at about $Shn.

Brazil still hoped the IMF
might agree to overlock
mjssed targets on cutting its
pubiic sector deficit.
However, most commenta-
tors believe the IMF will not
grant a waiver that wounld
allow relief of a further $600m

Without a waiver, Brazil
ill almost not meet

will certainly
a $2.33bn interest payment
dn'le‘h? banis in September.

ambassador’s
now is to persuade creditors to
give Bmzll_braathingmh
complete its tiranst to

He will point to several posi-
tive recent economic indica-

rising infla-
tion, now 25 per cent a month,
and a public sector deficit
expected to exceed four per
ceet of gross domestic product
at the year end — at least two
points above the IMP tarpet.

Menem pledges ‘major surgery’

THE NEW government of
President Carlos Saiil Menem,
promising “major surgery,
without anaesthetic”, was to
announce harsh a mea-
sures iast night to combat
Argentina’s worst ever eco-
nomic crisis, Reuter reporis
ﬁ?ll'llll Buenas Aires.

e

Arriving at Government
House yesterday morning, be
told reporters that to core the
country’s flls, “We should con-
duect major surgery without
anaesthetic.”

cent of its value against the US
dollar this year.

Mr Menem’s , Mr
Raiil Alfonsin, left a of

Argentine
'y Bor, was seeking

last-min-

ute support from indusirial

leaders for a pact to held prices
for the next four months.

But they said if no agree-

ment was reached, the govern-

ment could slap on a compul-
sory price freeze. .
Prices stampeded further in
the dszys m-ecm!i.utge the
handover — the first

i
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Mexican election result awaited

By Lucy Conger in Morelia, Mexico

Cortarl’s ability to uphold his
oft-repeated commitment to
ensure fraud-free elections and

capital, on Saturday to press

the PRI-run government to

side Distriet
than 30 PRD
street, more

that conceding a msjority
seals to PRD is a political

:

party. PRI does not consider
PRD a “loyzl opposition™ party
like the PAN, which is ideolog-
ically distinct from PRI and
has

strongholds, par-
ticularly in industrialised,
northern , but has aot
taken root nationwide. PRD
and PRI both claim to embody
the ideals of the 1910 Mexican
Revolution, which gave rise to

the PRI regime.

Industries
count cost
of missing
containers

By Richard Donkin

THEH
e
giE8 .8

EEEE@EE
EEEEEEE

g
:
E
5

seals
been found donbling

T
A
i

il
i
j

i8

1
T
§
g
E

s R
%5%55%55%

Es’si it

1828 FRog?

HREE
i3

i

-ﬁéaEE :

g Hith
EReSe
L

B
g
7

:
g
;

e
sEqf
fEanc
z 553
| EE:E

g
g
-
§
g
?

T
;
a

Jis
:

-
:
p
B
:

i
E
1
]
§

E
|
b
g
f

B
“
B
g
g
H
B
8
5

]
i
4

|
gk
ig

HE COMMITTEE devel-
oping Taurus, the pro-

stockbroking firms to the new
“demateriglised” arrange-
Tht:'pmposal being made
is
in the context of urgent
to get the long-stalled Taurus
programme off the ground by
the end of next year, Last
week, for example, the Stock
Ezxchange made an unprece-
dented offer to cede a majority
stake in an electronic clearing
house to cutside banks and
other institutions.
Under the sub-contracting
scheme, small companies will
be able to work in
with independent or bunlk
“direct account operating con-
trollers™ (DAOCs) and avoid
having to cope with advanced
technology and new adminis-
irative burdens.
Brokers will be able to opt to
become DAOCs themselves,
and most large companies will
in practice do so. But some
small firms have objected that
they do not have sufficient cap-
ital or techrological resources
to take on the responsibility.
At the same time, they have
been reluctant to sub-contract
the administration of client

accounts to the banks, for fear

Study by Bank of cushion

against Third World debt

By Stephen Fidler, Euromarkets Correspondent

THE BANEK of England is
reviewing the complicated
eredit scoring system used as a
guide for provisions British
agamstpossfblelnmtg loans
. - on
to preblem debtor couniries.
The review of the so-called
matrix, which has been essen-
tially unaitered in the two
years since it was Introduced,
is likely io increase expecis-
tions that British banks will
l';vaveld tc?eb :tna.ke ‘higher Third
O] provisiors.
While a revised mairix does
not necessarily imply higher
isi of England

vislons,

made a $16m ent last
S_ Per%ag;gnutmiﬂ
ela, which =

debt. Venezu which owes
nfmthane $25bn to creditor
banks, is more than 90 days

behind on interest and has

delayed repaying some letters
of credit. _

borrowers, oaly B
Colombia and Chile are
roughly current on repayments

to banks.

Brazil declared last week
that it would delay some pay-
ments to creditors in a bid fa
replenish its forelgn reserves.
But bankers said on Friday
that they har received interest
paymenis on some medinm-
term Bra=ilian debt, supporting
the Brazilian Government's
assertion that it did not xitend

debt moratoriim. .
imn!ir(a:lico's 15 -leading’ bank
ppeared set-’

to be
tling for a financing package
offering the option of debt prin-
or interest reduchant_ ion of
an average 35 per cent In hego-
tintions last week with Mexico,
that are expected to flesh out
the US debt initiative launched
in March. However, Lloyds has
been one benk arguing vocifer-
ously against such deep dis-
counts.

Lucas Automotive will increase

production of anti-skid brakes

By John Griffiths
LUCAS Automotive, the
wvehicle division of

systems for cars.
The move wiil
to plants both in Bri and
on the Continent.

It is not yet decided how pro-

rently, the Welsh facility pro-
duces 20,000 units a year; but
jority, 60,000 2 year, are

per -

Sysiems of the future,
according to Mr Dale, will pre-
vent skidding under accelera-
tion as well as braking, and
will be integrated with other

elecironic components in tha
car to become a complete
“brake-management ”
Such are the percelved
safety benefits of anti-skid
systems that the companies
believe there is a possibility
they willtbecome a legal

signalling 3
meckanically-based antl-skid
“stop control system,” which
Ford and Lucas jointly pio-
neered on the Ford Escort

&go.

The stop control ayvatem s
being made available on Fard's
Tooae: Bt Wil disappens fon
theEémrtrmgewhenthem
rent model is replaced in abont
a

The ent car will be
ﬂttadmelech‘onwally' -
controlled system, expected to
be similar to a system which

h=s
for matallation an Fiars Fipe
hatchback range.

ITV ‘to hold advertising revenue’

By Raymond Snoddy

THE ITV companies should
maintain a dominant share of
advertising revenue to the end
of the century even though
competing channels will eat
2w stmd,y ;red:cts. 8
new

The siudy, to be published
later this summer, has been
underiaken by Mr Stephen
Buck, group director of
research at’ AGB Research, the

audience measurement com-
pany. It concludes that satellite

greater
channels is available to the
consumey.

Since '1970. the audlence
share of the three US networks
~ NBC, ABC and CBS - has

Meeting small brokers’ o

Barry Riley on sub-contracting London equity market transactions

that once the banks acquire
details of their g:!len&s there

Some small brokers have
represented the Taurus plans
as being an attempt by the hig
battalions to increase their
domination of the securities
industry. They have feared
that in order tqhesminm the
new connec-
tion wiE Taurus, would
have to increase their charges
and possibly become uncom-
petitive.

According to Mr Ross Fing;

» @ lean‘.lng Scotiish prlva
mnt broker, who is on a Tau-
rus joint of the

Mr

system will benefit even pri-
vate cHent brokers. “It must
ultimately heip the private cli-
ent that we can bring down the
bargain cost,” he says.

umes, such as was seen in 1987,
recur. The potential for disrup-
tion has been increased by the
losses of experienced settle-
ment staff in recent quiet con-
ditions.

A director of Edinburgh bro-
kers Robert White, part of the
Hill Samuel group, Mr Findlay

prices.

The evidence from the TS,
where the average household
can receive 22 telavision chan-

says Taurus promises to
reduce for

i) BE
égg
:

g
5

nominee sysiems as a
towards ing into

Tauwrus. Varlous systems are
now available from software
tackien, relaness o to be
chuany' broking ﬁmmn p:.-:ﬂ
have such nominee dy

which can fairly easgﬂFtye m;‘
upgraded into DAOCs
al at addi eXpense,

However, wh
unabie :l? rmm ttl;egna;,e
large organisations, such as
Lloyds and National Westrin.
g?rreBanksad , élre nowbthought to
¥ to establi
Dﬁc 'tles..z lish “bulk
. other operator ider-
ing whether to set upwindepenmr-
facilities i -
rity Settlements, am sﬁuli
specialist firm handling setije-

bjections

ment for varlous brokin

firms. But according to il:g
chief ezecutive, Mr Stephen
Pinner, the promoters of Tan-
rus have o overcome the dis-
belief which market profession-
als haveinattached to the

the past couple of

cel will
be issued or, ammi‘&?a?f
e’e.l.am"“’ ) g0 on 1o an
Grus will inj apply in
4 comprehensive way only to
newlsaugm For shares,

& o
e B S




Industry complains about
British Gas’s tariff policy

By Max Whkinson, Resources Editor

not strictly neces

of
industrial tariffs and must

off when it is

'aﬂowcustomersto

ruptible™ coniracts.

It aasrs the corporation is
ingisting that customers with
“Interruptible” contracts will

. be cut off for periods of up to

2 days. Many indnstrial nsers
betieve this is contrary to the

Computmg
centre in £1.8m
expansion deal

By lan Hamlifon Fazey,
Northern Correspondent

TEENATIONALCompnﬁng
Centre has signed a land leas-

Observer returns to fray
with owners of Han'ods

- By Raymond Snoddy

THE Ohserver yesterday
returned to the issue

join them.”

He described the stxry as a
of inamendo with

very little in the way of facts.™

Mr Mohamed Fayed was

quotedinthe&unday'rele-

graph as denying the allega-

Chance, deputy director of the
Sl S
paper

correspondence

department: Th
ernment s. - The
injunction threat was removed
when the gave assur-
ances it- notdoso-.
The Observer story came
lessthantwoweeksaﬂ:erﬂn
paper’s independent directors
looked into ailegations that
stories on Middle East arms
deals had been written at the
behest of Lonrho, the company
which owns the Observer.
_The independent directors
found there was nothing to
substanttate the suggestion.

for economy
By Michael Prowse
THE ECONOMY wiil
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King’s Cross scheme moves a step further

By Paul Cheeseright, Property Cotrespondent

CAMDEN" Borough Council
this weekend moved 2 stage
further towards defining the
kind of planning permission it
is prepared to grant for
Europe’'s biggest inner-city
development at King's Cross in

clal gmd space oh
134 acres.
The consultation is a form of

The

tinm are both seeking s negoti-
ated solution to differences
over what the development
should contain. The principle
of develnmgment on derelict rail-
way is not jn guestion,

consultation was

um Its basic
position is that there isg

as & te

cross-Channel trains. Local

umbreila of King’s Cross Rail-
ways Lands Community Devel-
opment Group, are arguing for
less intensive development
than that proposed by the con-

closely meet the needs of the

local community. .
But for the consertium,
Stan-

] 1997.
But this schedule would
depend on British Rail Prop-

erty Board, present owner of
most of the site, setiling a

'way .
The schedule aiso depends
on the smooth passage through
Parliament of the King's Cross
Railways Bill which would give
authority for a new station,
This bill is now at committee
stage in the Commons.

By Phillp Rawstorne

THE Cabinet will meet on
Wednesday amid conflicting
economic and political pres-
to set the framework for
next year's public spending

progzamme,

Treasury ministers have
alveady sounded several wam-
ings that “hard choices™ will
have to be made n negotin-
tions during the next few
weeks over departmental bud-

gets.

MrJnhnMajor Chief Secre-
tary to the Treasury, has
insishedthatsolnngasinﬂa
tion is rising — and ancther
mnallmcreasemtherateis
expected to be announced this

are secking, mainly
port, health, education and
social

unty
Demands for the spending of
some of the Government's

Treasury expects ‘hard choices’

£14bn surplus have been rising
as the Government has run
into political difficulties on
several fronts and Labour has
exiended its lead in the opinion
polls to 1314 per cent.

Fears among Conservative
backbenchers about the politi-
cdl impact of the introduction
of the poll tax in England and
Wales next year are now
adding to the political pres-
sures on the Treasury.

A growing number of Con-
servative MPs is joining in
demands for an extra £1bn
from the Government to ease
g::_ initial effects of the

Labour to attack stance over electricity

By Philip Rawstorne
LABOUR leaders intend to

Commons later this month,
focal poinits of the attack will

be amendments from

Mr Ceeil Parkinson, the
Secretary.

The first will trim the exten-

sive powers which a Lords
ity R g'n.lat- t“:Ie -
i e or to promote
energy efficiency and conserva-
ﬂon.Thesecmdisupmdtu
provide government gunaran-
de-commis-

tees on the costs of
siommgnuclearmwerstanons

amd commissioning new ones.
Mr Tony Blair, Labnnrs

energy spokesman, said )
day that the nuclear power
amendment would be “an out-

rageous open-ended guarantee
of pnblic subsidy to what wxll
bea vate sector company.”
ur's attack will spear-
head a wider critica) assault in
the coming months on govern-
ment environmental policies,
to expose government short-
comings on “green” issues and
strengthen Labour's creden-

ﬂaisas ot_rtaal “green” party.

will this week consider a

detailed aly 15 of the

mltl)gx ot‘ the 29m people

W] the Green Party
in the elections.

Jobs lost as
microwave
demand falls

By Richard Tomkins,
Midiands Correspondent

A SHARP downturn in UK
demand for microwave ovens
has triggered nearly 100 job
losses at Wagon Ind , the
Shropshire-based manufactur-
ing group.

The redundancies will affect
employees at factories operated
by Wagon's Edward Rose sub-
sidiary in Brownhills, West
Midlands, and Telford, Shrop-

Edward Rose’s main activity
is making vehicle components,
but it also supplies metal
pressings for the bodies of
microwave ovens made by two
Japanese companies in Britain.

Mr John Hudson, Wagon's
chief executive, said high UK
interest rates and the conse-
quent siackening in consumer
demand had led to 2 downturn
in microwave oven sales.

Consequently, one of Edward
Rose’s Japanese customers had
taken to man oven

loss of orders, he had been
about Edward Rose's
efficiency since the company

Thanks to Siemens technology
you've probably heard from
some of our customers already.

Slemens Iaser pnnters prowde them with a unique

The Littiewoods Organisation, British Gas andThe -

Bank of Scotland all have one thing in.common —
a well deserved reputation for

the quality of their service. _
A service which includes

regular commumcatlons with

all their customers

They all have somethlng else
in common — ail three use

comblnatxon of speed, visual quahty and versatility
. across a wide range of applications,
ihcl_uding printing on pre-coated and
. heat-sensitive materials.

- So when you' re browsml through the
-"-mamlngs mail, you'll be- receiving
the nght information at the fight time,

" every time.

y For more information, please telephone Siemens

0on'0932 785691.
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Rail unions appear divided over
response to fresh BR proposals

By John Gapper and Philip Stephens

BRITAIN'S rail dt:njgg; last
night appeared divi over
their response to British Rail’s
offer of fresh tatks on pay on
the eve of an overtime and rest
day working ban by drivers
gt likely to add greatly to

Commuters, in the
south east around London, will
face further difficulties this

NUR
Transport and Salarfed
Staff Association - {TSSA)
white-collar union are to meet
today to diseuss tactics in the

dispute. The TSSA wanis to
meet BR to discuss the tribu-
nal’s pay arbitration in its
favour.

The outbreak of indusirial
nnrest in British industry will
escalate at midnight tonight
when 9,400 dockers former
istered ander the Na

Scheme

warned
third of
could be hit by the Aslef over-
Hime ban.

Mr Richard Rosser, TSBA
general secretary, said the
union wanted
members would pt
per cent award provided BR
did not attach conditions to it.
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separately so far in the dis-
pute. The union is likely to bal-

disputes.

Mrg Thatcher is not expected
to call ariother meeting of the
wider group of ministers now
involved in the of the
dispates before Wedn .

Ports prepare for

By John Gapper and lan Hamllton Fazey

A NATIONAL dock strike is
expected to halt work at &0
British ports today following
the expiry of the joint national
machinery

r covering
Britain's 9,400 former regis-
tered dockers.

The sirlke was called after
the Government decided to end
the National Dock Labour
Scheme, which guranteed dock
workers a job for life.

. Both the National Associz-
tion of Port Employers and the
Transport and Gemeral Work-
ers Unlon (TGWU) yesterday
predicted a united strike from
midnight tonight. The TGWU
said, it believed the strike could
last six months or more,

Industrialists, however, hope
to limit damaging effect of a
strike and importers in indus-
tries such as food and commod-
ities have already built up
exira stocks.

Importers started stockpiling
reserves in April when the abo-
lition of the scheme was first
put on the parliamentary
agenda. There is now believed
to be a six-month buffer

against import supplies drying

up, leaving Britain better
placed to withstand a lengthy
dock strike at its largest ports
than it was when Liverpool

dockers tried to

cial stoppage Iast month.
Imports will continue to
arrive at most ports because
since April shippers have been
ing the means of bypass-
ing ports that were in the
scheme. They have used non-
scheme UK ports for smaller
vessels and French and Ger-
man docks for larger ships of
gver 20,000-tonnes, from where
UK-bound cargoes are trans-
shipped in smaller vessels or

whether dockers will strike at
Sheerness in south-east
England. The dockers there
were the first to reach a local
agreement to Teplace the
National Labour Scheme
and voted on Friday not to
walk out. .

Mr Bob Baulch, TGWU shop
steward at Sheerness, said he
could not predict what dockers
at the port would do. Mr

long ‘dock strike

was not yet clear by how much
port employers wanted to
Teduce their workforces

agreement with port employers
to replace the terms of the
Sckem

e.
TGWU Shop stewards meet-
ing in London on Saturday
for unicn members
othker industries to refuse to
handle cargoes from striking
ports, but TGWU leaders have
repudiated any action that
eout:t'i create another legal dis-
pu

Shortage of
skills has
little impact

By Michael Prowse

SEKILL shortages are
continuing to affect British
manufacturers but the effects

The most acute shortage is
of professional engineers: 26
per cent of manufacturers

a in 1988 but

neexds,

Apart from engineers, short-
ages- were-‘experienced of
chinists‘,---enmpulier and
Toanagement personnel, electri-

Six. out of 10 companies
effects

on
output as 2 result of shortages
of machinists. Nearly one in 10

rated the effects as being

sSevere.
. Shortages of computer and
management staff had a rela-
tively minor impact on output.
Recruitment difficuilties
reflected pay and conditions
whick were being improved.
Enginééring, motor vehicle

However, reported shoriages
of financial staff had little
effect on output.

The CBI says that since the
gkills survey was carried out
Iast November, skill shortages
and recruitment difficnities in
manufacturing industry
appeared to have eased.

Graduate recruiting tough
for pharmaceutical sector

By Peter Marsh

BRITAIN's pharmaceutical
industry, one of the comntry's
largest and most sunccessful
stg.ienoe-based industrial sec-

rs, believes it faces deepen-
ing problems in its efforts to
attract gradnate scientists to
its labeur foree.

The industry employs 15,000
scientists, making it one of
Britain's biggest private sector
emplovees of such graduates. It
spends about £700m a year on
research and _develop-
ment ~ nearly a fifth of its
total turnover.

Recrunitment difficulties are
occurring, the industry

because of the
general shri in the pool
e 1:113.1::!;}a Anothby m

. er

i‘smﬂgﬁeased competition by
other sectors such as financial
institntions for science-trained
graduates.

The industry also reckons
there is a particular in

in science the
labour force.

A survey of the UK’s largest
drug by Associ-

ceutical Indusiry, the main
trade body for the industry,
reveals wid concern
that daring the 1990s it will be
unable t{o find enough good
peaple to fill the 500 or so new
jobs a year likaly to be offered
to nate scientists.
difficulties affect virtn-
ally all the main UE-based
drugs companijes, including
large British-owned groups
such as Glaxo, ial Chemi-

< < hort
g T
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ICI steps up school
liaison programme

By Peter Marsh

IMPERIAL Chemical

.

Industrialists are keen to
improve training in schools
and the ruling Conservative
Governmentg has gcourag?d
oompan‘ls back plans or
City Technology Colieges.

The colleges will train

Ichildren in science-based

schoo)

and techniesl subjects which
will be more attractive to
industrial employers.

Cross-border plans
raised on education

By David Thomas, Education Correspondent

CROSS-BORDER joint
ventures in graduate recruit-

begim;jnfito behl?al:ched bg
organisations which su
educational services. PP

London University has

into an agree-
ment with a US company, Car-
ecrVision, under which the
university’s careers organisa-
tion is helping to introduce
graduate recruitment faira into
the US.

Recrnitment fairs, where
employers promote themselves

to sindents, are highly success-
ful in the UK but up until now
have been unknown in the US.

CareerVisior and London
Universi i the first

April and are planning three
more over the next year.

The university has a consul-
tancy fee and profit-sharing
arrangement with Career-
Vision. Mr Brian Steptoe, direc-
tor of the upiversity's careers
service, hopes the service conld
earn up to $100,000 (£61,576) a
year from the deal, although
its prime purpose is to extend
his tion’s experience.

CareerVision is a newly-

i of Millicom

subﬁdlary_
- the entrepreneurial US com-
pany best known in the UK for

market by distibuting a mag-
azine free to more than a mil-
lion students and cashing in on
the intense advertising interest
Ms Marian Salzman, Career-
s e e .
wee
the potential for 2 similar ven-
ture in the UK.

Firms will have to join
Fimbra insurance scheme

-.By Eric Short
ALL UK investment firms

B Regula

tlon (Fimbra) will, from

November 1, 1989, be required

to join the single professional

even to those Iirms w,

already have their own profes-
indemnity insurance for

amount.

work responsible for regnlating
or

i ent financial advisers
and the smaller Invesiment

dealing firms not authorised by
tions. selF

In the past, it has been
severely criticised for t:_n:rt

uiring compulsory brofes-
ls.;!--‘;mal. i i insurance
a condition of authorising
members.

It was argued that with such

compulsory
professional indemnity insur-
aopce was the cost to member
firms, cosis that wonld be pro-
portionately high to small
firms. About one third of Fim-
bra members are sole traders.

Now Fimbra has decided to
set up its own insurance
scheme that will be compul-
sory on all memhber firms,

The Law Society operates its
own professional indemnity
insurance scheme that is oblig-
atory on solicitors,

Such blanket insurance
schemes do help to keep the
overall - preminms down
because of the high volume
and lower administration
required. Fimbra is offering
two levels of cover, one with a
ceiling of £100,000 and the
other with a 250,000 limit.

High costs may push down the

value of nuclear power plant

By Max Wikinson, Resources Editor

HIGH costs may push down
the wvalune Britain's nuclear
power plant, which new figures
given to the Government sug-
gest is over valued and not
worth the £9bn claimed by the

Central Eleciricity Generating
glierm the state power sup-

Bankers say that the new
valuations would make the
plant difficult to sell. Estimates
of negative or very low asset
values reflect three adverse

is
:ajird by all non-nuclear genera-
tors connected to the main
electricity system. .
However, even o0 more opii-
mistic assumpti about the
recovery of convalescent
AGRSs, the other factors bring
the value of the nuclear assets
far below the preseni net

The Government is therefore
he :'jimthei dtoﬁ:
the value assigne

CEGB

the

is privatised will need to be
pushed wp artificially by the
nuclear Jevy. .
Ministers are considering fix-
ing this at about 15 per cent.
which would have yielded a
total “nuclear tax” of £860m in
1987-88, the latest year for
which accounts have been pub-
lished. This assumes an aver-
for power

likely after
Ministers arve therefore con-

sideri ways of limiting the:-
exp?;’.’f}e of National! Power, _

the which will inherit
the CEGB's nuclear assels, by
Joading much of the decommis-
sioning risk on to British

Nuclear Fueis Limited (BNFL), :

the private limited comEany

level which would give it a

nuclear profit of ahout £250:n

per year. However, this wonld -

make the nuclear assets worth
oaly about £3bn, assuming a
rate of return on assets of 3 per
cent, the figure now used for
nationalised industries.
Ministers are therefore faced
with a write-off of Gp to £6hn.
If they were ta listen to those
arguing that the nuclear levy
should not be used fo mﬂate_
asset values, the write-olf
would have to be much larger.
A decision on how the
noclear industry will be reval-
ued for privatisation is expec-
ted to be announced quite

soon, possibly this week.

Hinkley N-inspector to visit Chernobyi

By David Graen

leave for the Soviet Unien
today, where he will visit Cher-
nobyl, scene of the world's
worst nuclear power accident.

Mr Michael Barnes thqec' the
ley Point C nuclear power sta-
cedures which followed thioe-
accident, in April, 1886, and
talkipg to Soviet officials about

Mr Barnes is being accompa-
o Totmertey, shairman of
y Temperley, C of
a consortinim of 24 local
authorities opposed to Hinkley
Point G, Mr Crispin Aubrey,
advocate for St_o;;al Hinkley
Expansion, a reglo opposi-
tion group, and Mr Bob Tivey,
a Central Electricity Generat-
The board wants to build a
pressurised water Treactor
(PWR) nuclear plant at Hink-
ley Point, on the Someiset
coast.

Supermarket targets
‘threaten operators’
By Our Labour Correspondent

ATTEMPTS BY supermarket
chains to raise the productivity
of check-out operators using
Iaser-scanning tills could lead
to a rise in the number of peo-
ple injered by repetitive sirain,
the shopworkers’ union Usdaw
claimed yesterdsy.

Usdaw said that benchmark
rates for the number of items
scanned per minute by opera-
tors, which have been intro-
duced by Sainsbury and Safe-
Supe twokgf hains, H pu:E
supermarkef ¢ , were put-

i physical

ting excessive strain
check-out operators.

The union said that it was
dealing with 12 complaints a
week from Sains aperators
injuries.

The company has brought in
a benchmark rate of 20 items a
minute for its operators.

Usdaw said it had com-

plained to Safeway that its
benchmark figure of 25 items a
minute in some Stores was
“mmregsonable and potentially
dangerous.”
The rate had been imposed
by management without the
agreement of staff, the union
added.

the type of scanners being used
by Safeway were lorcing
mainly female operators to
twist and turn a lot because it
was difficult to sit comfortsbly.

Mr Terry O'Sullivan,
national officer, said the union

Several big supermarket
chains have introduced bench-
for checkout

precise monitoring of work-
rates.

Sainsbury, which local repre-
sentation agreements with
unions in about half its stores,
said it had not received any
complaints from staff abhout
injary from tills.

House prices
rise faster
in the north

By Nick Gamett

HOUSE prices continued to
rise in the north
of England and in Nortbern
Ireland duripg the second
- quarter of the year, according
to the latest Nationwide Anglia
house price index, published

today,
In the northern region, from
Cumbria to Teesside. prices

of
England continued to stagnate
during the past three-month

London and paits of the south-
east, prices have actually
fallen by up to 20 per cent
below last year's levels for
properties.

it _says prices rose in East
Anglia by 12 per cent during
the last quarter and by up to 2
per cent in London and the
Home Counties “althovgh in

some pockets, prices have
fallen slightly.”

Government funding of veluntary
groups ‘inefficient and

By Joel Xibazo

INEFFICIENCY and confusion
in UK government fanding of
volantary organisations is

the effective devel-
opment of the voluntary sec-
l:pr.accormngt ing to a study pub-

The study, from the National

tary o:'.ganisaﬁons in England,
is NCVOQ'’s submission to the

The studyg. E?c[tlf "pats
y W gov-
ernment fonding fo the volun-

tarysectpratmareq:anﬂbn. .

says: “It is not yet evident that

ment the necessary under-
stapding, machinery, or
_of officials to match
the growing significance of the
sector.”
The study identifies a list of
problems met by many vohm-
tary organisations financed or

ing finance tgm’?'hgm.
ment. i-m:‘:r.lrl:-lm.'n A prob-
Chronic delays in decision
making. Decisions on funding
often take up to six months
which can seriously

confused’

The NCVO study outlines
what i considers t0. be appro-
priate mechanisms for

NCVQ, 26

Baggord&mmmwm

SPONSORS FOR THE
ITALIAN GUITAR

FIAT Amio (UK) Limited,
EUROPE'S DRIVING FORCE,

petrochemical,

and symbetics rubbers and fibres
were sponsors of a4 guitar comcert
given by Marco de Santi at the
Wigmore Hall on 7th July 1989.
The evening was organited by Mr
1.R. Moaroy, Director of LACCS,
in association with the lLialiam
Embassy and Ialian 1nstitole and
undey the patronage of His Excel-
lency, The Ambassador of Italy,
Signor Borid Bancheri.

CORRECTION NOTICE
NOTICE OF REDEMPTIO
To the Holders of |

Bank of Tokyo (Curacac) Holding N.V.

U.S. $100,0600,000 12%% Gu
ATTENTION is called 1o the Nog
referenced Bonds published it the i onc ] Titmes of 3

Please note under the heading SERIAL
tRhEDEEMED' the number 37962 should read

Dated: July 10, 1989

aranteed Bonds Due 1992

Partial Redemption of ihe ghave-
ne 23, 1989,
OF BONDS TO BE

NUMBERS
87862 All other numbers remain

Bank of Tokyo (C :
By :;he Bank ;mm Tmmm‘ N.-V.
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i Poll paints bleak pictur i itment crisis
I (Financigl Services) - - - - I By Robert Rice
X I _ Excenem'fm" RESRARCH among undergraduates solicttor shorifall at betwéen 10 per ments énd other direct contact with  Normally it takes place in the pres- vide for a disputesresclution mecha
_ . negotiable WR.| by.a Haris opinion poll, to test their cent and 12 per cent:in Private prac- oyers were the most ence of a neuiral chairman, fre- mism at the time they enter into their
b As a result of continued growth in our successfl and attitodes to a-career in the law, paints  tice, while the numbers_entering the 3 in 2 quently & lawyer respected by both business relationship or contract.
el dynamic Merchent Banklng and T . a bletk picture for a profession deep profession are rising only “mwargin- firm. Almost two thirds of the gides a3 an expert In the relevant ADR clauses are fast becoming a com
* We 818 now & : 3 and Finencial Services Group, in the middie of a wuch publicised 2ily.” With cmrrent démographic sindents inferviewed had gained tield man feature of business agreements,
'y Seeking to appoint a full tims, legally frends and the Inczease working in the legel pro-  After presentation of the Issues the ~ ADR began fo develsp in the US (it
3 qualified Company Secretary. The resulis of the aurvey, earrisd  demeamdl for legal seérvices, i seems fession, execntives vetire and try to negotiate  has heen widely gsed for many years
o Reporting to the Chalrman, the appointment will Invofve out for the Clty firm of silicitors ihe recruitment problem éan only get graduste intake, ke a settlement M they fail, the chair in the Far East, especially Japan)
C, the full range of dutias associatad with such a position, as Lirikistérs & Paines were based on 950  worse, . that of mimy oihet firms, has more man may be asked for his views as to  gbout 10 years ago, when a num
g well 23 lalsing with the Compliance Officsr and under- interviews with eqmal numbers of Of thogse students who rated law donbled over the past four years. the Hkely outcome of any ensuing Hti-  in-honse got together to form
e taking other, accasional fegal work. high-achieving liw and nonlsw grad:  higher thin a career in the This year it will look fo recruit mote gation, after which the executives the Centre for Public Resources, a
Lb ; uates from 13 oniversities. They indi- seebor, 36 per cent enjoyment Tham 100 articled clerks. It has msed may make another attempt at settle- nﬁgmmmﬂnsomnimﬂmdem
L I We are therefore seeking an Individuial, with cate that the greatest eumﬁlﬂm and iob the most the information from the smvey to ment ca to promoting ADR. It now
Fp enargy and enthusiasn, who wishes to become involved faced by City law firina for the best important factor in their thinking and  redesigm its reerultment brochure. Rt comnts among is membership more
Yoy in the meny and vatious aspects of the Group's activities. graduates now caines from the fnan- 37 per cent Hsted in . or will be interesting io see what fnipact than 150 general counsel from the
ry; interested candidates ) e l cial institotions, rather than the small  interest. For thoss who rated a career it has had on recroitment efforts 12 ADR has been slow ¢ Fortune 500 companies and pariners
5 fllcv. toget S Should, In the first Instance, sanda or mediwn sized Jaw flims of tht Bar.  in the financial sector higher, the fig-  months from now. h “ ®  from more than 75 leading US law
% "mm;ﬂﬂmm& B . o . “this. Gﬂsil;w cann?t.’ﬁ'doﬁ SSDel wﬁmgmm AakArEAy w here, Althongh London is one of the
.. B ' _ . B | choose to, compets with the fiiancial a8 boportant by only 11 per cent of : perhaps because of the major commercial arbitration centres
v The Group Respurces Executive. - hﬁmﬁmmm—nﬂoﬂ those law and 17 per cent NON-BINDING forms of Alternative re]aﬁve]yh'costof of the world, ADR has heen slow to
iy, = . - money figived less promibently in the MAnancial sector. Disputes Resoluilon (ADR), increas- g A ghovw iizelf here — perhaps because of
o CHANCERY PLC thinking of those undefgradustes who  In the qualititive siage of the sur-  ingly popular in the United States as  litigation in the UK the relatively low cost of litigating in
wol 14 Fitzhardinge Street - Manchester rated law highly as a caveer.. vey, Hovris noted that although the a means of avoiding costly and the UK compared with the US.
,; T dinge 3| Square The more woarying fgurés revesled majority of those stndying law had coonmencial litigation, are As the costs of commenrcial litiga-
London W1H SPL - by the survey are that only 43 pér coneldered the legal profession as a to maks thefr presence felt they agree, the terms of the set- ton rise, however, UK lawyers are
o ; : i’ | cenf of the law simdediis Interviewed career “very or fairly serionsly,” most in tlement into a o show much greater
o : : - sald they wanfed to firactise 88 solic- still had reservations and were relne-  The adwantages of ADR, or "media- which is enforce- interest. The London firm of solicitors
.. toxs and onfy 21 per cetit of the non-  tant to corniit fhemselves. The City tion™ or "conciliation,” as it fs vari- ahle under confract law. Iff Turner Kennetli Brown recenily
. Lega]_A intments Taw stndents hadl eonsidered the legal  institutions were viewed 85 a way of ously known, ars for however, after a set period (a week o the first UK law firm to join
: pwofession as an option. “keeping options open™ for many. both parties, a greater involvemeat 10 days), no seitlement has been the Cenire for Public
o a ) M d . Mﬁmmﬁﬁ”ﬂdm Onhwﬁ:ms’m%muﬁa&almﬂa- ﬁrthemmmrgchingthelrﬂ =% Risdeemdm mWaﬂhﬂmd
. : ofhw_mduﬂesg:mtogme between any of them.” ypolential destruction, of the conumer- mm&mm has just opened the first ADR office in
}a!'wl £25 - Jumn . solicitors. : ] reeruitment brochures were  cfal relatiomship. use of is the difficulty of getting London. IDR Europe offers a mediz-
=3 EHYf- per single col centime(re " Although the City finms generally not seen ms a particuiarly useful _ The most common form of ADR in  the other side fo use it once a dispute  tion service in the aress of high tech-
. For Further Information Contact find it easier to rééruif gradaates than  source of informstion, students the US is the misnamed “minitrial™ has srisen. US lawyers say therelsno  nology, insurance, construction and
) cther aress of the proféssion (somie clemdy eipected firms to provide one. ‘The mini-trisl nsually comprises a doubt thet it is often very difficult to  shipning. The firm charges £250 for
01-873 3000 City firms clanh théy no longer have Most students feit they should con- short presentation of the issues by get ADR off the ground in the highly getting the parties around the table
i Elizabeth Ro Candida Raviond 2 recruitment problem), there ave féw  tain more heformation angd less - each parties’ in-house counse] in front  charged atmosphere that follows the and the nse of conference facilities for
L "l Kowan Aaymo mo&?emmmm patter.. . of seor executives from each side m,ﬂ:mmentdm ﬁdﬂandﬂﬂﬂanhmigimedm-
Ext 3456 arcross as a while. Among students contemplating a who are preferably unconneeted with around persuade services thereafter. s0ems
= i Ext 3694 mm%ﬁem career in the law, vacation place- the actual dispute. asman;a,mnpaniesasposdbletom poised to take off,
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Sk .0 - . - 4. §. g ibilyandinvesiment sirategies. -
N o ' ' ‘ -The role of our competition feam
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5 i standing of our clients’ business,
e . current legisiotion and the undeslying
x policies on which it is based.

— = The arguments need to be presented
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TN - - < 3 Al cichro ' : mentand regulatory bodies. Common sense
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Benefits of a charter
for ‘complete freedom’

James Buxton explains how NCR’s plant in Dundee maintains

its world lead in automated teller machines

he NCR plant situated

on the Dundee byﬁ

looks at first sight

any other branch
manafacturing plant in Scot-
land. It has a_1960-ish appear-
ance and the ubiquitous logo of
a multinational.

But it is an important manu-
facturing site — it makes ail
NCR’s automatic teller
machines, of which the com-
pany says it is the world's lead-
ing producer. Dundee is also
the centre of NCR’s world busi-
ness for these customer-oper-

ond larpest di

In addition to manufactur-
ing, Dundee designs its own
preducts and chooses the mar-
kets in which to sell them.
NCR believes it5 snccess in
gradually ove ing [ts rivais
in the ATM market owes much
to the degree of autonomy it

has granted Dundee,
Since the late 1970s NCR,
which has its headquarters at
Dayton, Ohio, in the US, has
a policy of decentrali-
sing decision-mzking to the
lowest level possible. The pol-
icy was brought in to revitalise
but increas-

ingly arthritie corporation.
Revitalisation was partico-
larly necessary in ; in
the early 1970s NCR's employ-
ment at seven plants in the
city reached 7,000 as Britain
and other Commonweailth
couniries decimalised their

currencies (NCR was a prime -

supplier of convertible cash
registers). Thereafter plants
were shut as the company —
with difficulty — sought new
roles for Dundee. All the titme
it was a second scurce opera-
tion making products dictated
by remote corporate officials,
Now Jim Adamson, the
bouncy, rapid-talking Scot who
is the plant’s general manager,
is also responsible for all the
financial selfservice terminals
business of NCR. “I have two
sets of books,” he says with a
characteristic grin. “One set
covers the plant and its irans-
fers of products to our market-
ing organisations in each coun-
try. The other covers the entire
pgroduct Iine from development
to sales to customers. That
makes me for the

total profit and loss of the sec-
tor, under the vice-president
for financial and office
systems."”

NCR's corporate structure
beneath the post of chief exec-
utive is divided between vice-
presidents responsible for prod-
uct development, initial mar-
keting, and manufacturing,
and those who deal on a geo-
grapbical basis with sales and
marketing. Adamson’s most
crucial relationship is with
sales and marketing.

makes
what to make and which mar-
kets to enter.

“We decide what the market
wants and watch what our
competitors are doing. If I want
to sell in India the decision is
mine. We would have sussed
out the market first and then
we'd tell sales and markeiing
about our intentions. They
would have some input to
make, on prices, for example.
And they could refuse to sell
there, or reject the products we
wanted them to sell.

“But if we went ahead they
would then take over the job of
selling to the individual cus-
tomer. But I am ultimately
responsible for selling in 73
countries.”

He goes on: “We deal with
clients at a strategic level. We
discuss their strategic require-
ments with them; 600 custom-
ers have come to see us in
Dundee in the past two years. I
did a quarter of a million miles
of travelling last year and was
away from the plant for a third
of that time.

“I consider the financial
self-service division mine -
but if yon talk to sales and

ing they will say: ‘No,

and market-

ing, he says, has its own profit

and loss account for individual
country markets.

NCR’s latest financial
self-service product is the 5682,
an inter-active terminal
Located inside a bank or office
it can be used for selling such
things as life assurance, real

example
decentralised NCR
The

were coming
of the few hopes was that the
plant T {0 manua-

g

. At that time the magjor
players included the US com-
pany Docutel, International
Business Machines, Philips-

lands markets internationally
the products of the TS com-
ﬁymebold' ), Fujitsu of Japan

Now 30 per cent of all
instailed ATMs round the
world are made by NCR; it
claims {0 have made 50 per

Lloyds

Natipnal Westminster, Bar-
and Midland as NCR cus-
tomers. Employment in Dun-
dee is now back to 1,300 and a
new plant has been set up near
Dunfermtine in Fife to make
the 5582.

In the course of NCR's
ascent, companies such as
Docutel, Olivetii, Chubb and
Burroughs have abandoned the
ATM hbusiness, leaving NCR,
IBM and Philins-Diebold as the
major players. All are multina-
tionals but Adamson believes
that NCR has a major advan-
tage thromgh being coacen-
trated on a single site with its
considerable autonomy. Rivals,
he cizims, divide between dif-
ferent sites responsibility for
such sectors as hardware, soft-
ware, integration and produc-
tion nt.

It is a conclusion broadly
endorsed by Peter Labé, a US
analyst with Labé, Simpson,
who follows the ATM industry.
“It is fair to attribute a lot of
NCR's success in this sector to
its autonomous structure. NCR
hears what its customers want
and tries to meet their needs
Thoagh everyone talks about
quality, NCR's products are
much more reliable.”

Exploiting national differences

Why subsidiaries should

be kept on a loose rein

By Michsel Skapinker

hken, in 1986, a group

of British research-

ers set out to nvesti-

gate what skills managers
would need in the future, they
decided to look at 10 successful
European compaiiies. :
By the time they came to
write a book on their findings*,
two of the companies — Jaguar
and Norsk Data — had run

] managers
who think they have solved all
their problems. One point
which executives quoted in

this book stress repeatedly is .

that successful companies
never stand still. “The fnture,”
says Sir Denys Henderson,
chairman of ICL “is a con-

Management

Foundation for Management
Education, The researchers
published an interim report
Iast year, t for the
Future, which recommended
ies shower their

tough love” — a

pays particular 2
difficulties which European
companies face when attempt-
ing to become more interna-
: Many E i

y European
feel the need to expand
Their national markets are too
Yimited to thair ambi-
tions. ICI's Henderson says
that his group had to become
international “not because we
are anti-UK but because the
UK is too small. To develop a
new drug, for example, yon
may have to spend up to
£150m, and there is no way you

sales to the K" .

Those that have set up
operations abroad now see it as
important te delegate more
responsibility to their subsid-
iarjes in different countries.
{Some US multinationals have
reached similar corclusions.
See the experience of NCR,
revorted on this page today.)
Local managers have a shrew-
der idea of what their own

hard-nosed

markets need and are in a bet-
ter position to spot changes in
customer

ou go in the world, every-
Tt is the -

same,

Accor, the French hotel and
restaurant group, says its
operations in Gerntany are run
differently from those in
France. Its West German inter-

central-
ised fashion; in France its bugi-
nesses are more loosely

On the cther hand — and

here lies ‘the companies’
dilemma - the need for co-or-
dination between national sub-
sidiaries has never been
greater. Companies increas-
ingly look for customers, sup-
pliers and joint venture pari-
ners abroad and rely on their
national subsidiaries for infor.
mation.

d European
companties resolve the question
of how ito give subsidiaries

itish com; es had fallen -
British companies h I com:

behind their

the use of informa-
petitors in ;.
however, said they

ton technology. Tae
were impressed wih the

way in which Jaguar,

focused L

Sheil UK, ICI and J.C. Bamford

Excavators used IT. -
Companles like Electrolux

and ICI believe that a cadre of
il it rional

could be the “glue”
i dAi:parate-

tive says his organisation,
believes “we should have top-

Paris.” Rather than represent-
ing a particular couniry, these
international managers

act on
behalf of the group.

Here, companies come up
inst another difficulty. Not
managers are happy to

spend all their time travelling.
Some companies say that the
number of managers A
to uproot themselves and their
ilies to take up a foreign
posting is getting smaller. A
manzger at Shell UK told the
Ashridge researchers that
mamagers today were less will-
ng to move to other countries
because their wives had thaeir
own careers and because they
were reluctant to put thelr
chiidren schools.

idea is to give managers expe-
of different cultures
when they are still young and
g:eﬁewerfnmﬂyremomﬂﬂu-

*Skeping ithe Corporate
Future, by Revin Barham and
Clive Rassam. Unmwin Hyman.
g&ﬁ%hm&ﬁsﬁdmm
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invaluable, in-depth analysis and key listings of the

wop world banks.

This July, for the first ime over, we rank the

TOP 1000 LEADERS in world banking, based
on the Basle definition of Ticr 1 Capital. This means
that THE BANKER now brings your the most wide-
ranging, indepeadent analysis of the world banking
industry we have ever published,

We use hard facts based on a weahth of goulitmiive

statistical aualysis to asscss the strength, soundness,
profitability, true performance and size of the operation.

It makes fascinating

ing reading. The Top 1000 are Listed
exclusively in the July issoe of THE BANKER.

To guarantee that yor get your copy, subscribe today!
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of having laid bejore it a copy of

report preporad by the i

recelver under section 48 of the said Ach
Tha mesting may, H & thinks Gt satahiish &
cammitiee to exercize the functions con-

TRAVEL PARADE LIMITED
REGISTERED NO : 1432223

Pwuant to Section 451} o Tha Insolvency
Act 1988 and Rule 3.2 of The Insolvency
Rules 1985 tlaka notice take wo. M C Withal
and | D Willlams of Grent Tharmton, Granl
Tnornton Houss. Maelion Streat, Euston

, Lonaon NW1 2EP weoro appointed
Joint Administrative Réecehare of tha abouvs
company on 16 June 1928 by TSB Bank pic.

M C Withall
Jaim Adminlsirative Aacaiver

1 D Whlams
Joint Acmnintsirative Recewsr

reperl preparsd by Uhe administr
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Tha meeting may. H R thinks fit, asteblil
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e Act
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Kuala Lumpur, on Wodnescay, Gth
August, 1969, at 11,30 am. Jor ithe fol-

lowing purposea:
1. To recelve eng sdopt the Report of
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CONTRACTS & TENDERS

SEYCHELLES CASINO

operate in Seychelles.

Tenders are invited for the
Vallon Bay Hotel Casino.

popular Tourist Resort, this w
is the largest of only two il equipped Casino

Reputable companies with ex
can apply for more details to:--

The Managing Dj
Seychelles Ho!alre:br
Victorla/Maharess
ictor ahe/Se
Tel: 010248 47141 Telex: 2272!%':1?';; Fax: 47806

leasing of th
Situated at th: m

licensed Casinos to

Perience in this field
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Lyudmila Semenyaka

on Saturday afterncon, the B
epitome of sensitivity snd P
grace in the early scenes, and §
making the girl’s agony in the
tomb not mere dramatic i

parformance,
- as there were on Friday night A ds
-

when Natalia Bessmertnova
and Irek Mukhamedov sion, but a heart’s cry.
appeared as the young lovers,
and given a large stage filled

. R 5?;%7ie;=jl;c)rzg; Way Round

Cambnuymmatdm-vmm COTTESLOE

The choreography
exposes the sinews of the
music rather than the minu-
tae of the action.

ThelSth—cmtnry- house and
scheme must vespond to the historic

ARCHITECTURE | :

notically written verbal rhapsody on inconseguential poetry: the man
the three workers wounded by a lance eating a bananx
preacked & sermon nobody understood:
the concrete mixer settled his hash for
good — verging on the psychedelic jum-
ble of pretentious ‘602 pop (remember
Procul Harnm’s “Whiter Shade of
Pale™)?

Deadlines forced me to leave 2 perfor-
mance running an hour longer than
advertised, as Tilda Swinton climbed a

Thegolagm.lst.'fnnotmmm'
but who can't abide people's weak
nessqs'.:f:k:&u}:hisbrpther

is upbraided
his moral superi
has killed

i with
that

;

:
]
8]
3
EF

E;
I
:
:
3

. Opera in the park
“ Colin Amery on the Compton Verney shortlist

rchitectural competi- plory of Comyitonn Verney is its  roofed buildings contrasted

- "tions breed excite- - splendid pivk, lake and Gear- with a glase drum. '

Lo sometimes prodnce £ -linted archi- own language does n Mwin's production deman
good resulis. They can, I well interviewed i Lo+  seem to have adapted it partio- v pwhud:gniﬁr e
L) create an atmo-: ularly to this difficnlt site,

sphere, a buzz of creative

energy that elevaies the

. cess above mere

A andjuggmmt.Atthemmmt

: c theve is @ competition

"o way that Seems fo have the
- international

f
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Springs
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must be better in German; yes, you can
giggle at its earnestness.
But this brave and ambitious piece,

economy by Bunny Christie, is worth
ten arch Irish romps and 20 smug vual-
garisations of the Spanish Golden Age,
such as are currently winning plaudits
on the South Bank.

:
:
:

The monologue, like most of the
play’s speeches, is massive, and deliv-
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g trify. | The play i cortainly nother o ou have all momth to catch A
close-knit family,

rounds
Verney. The main house is an at Monchengladbach, and _ .
18th-cen! clasgleal - h Dermot Crow,
built in 1714 for. the Tley
de Broke. his Moscow troupe have been cally encased on a different
itinerant now for nearly two plane and angle to the soaring
the , but it seemed a particu- reproduction of the Venetian
smammmﬂngamm- Inspired mave to y Rialto. '

may even the “theaire unit” geometri- Michael Coveney

- become expesct
hotel. At the moméi® the great  tive than the haM hidden grass &

Race is on for the Pru

AL

the start of every working
ﬂ:;sim_ifyouliveurwork

1000, 1920, 1930, 1931, 1940,
1990. .

2710,
- 9000. 9H°_-_9;8m_' 9831. -
2000, 4&_ 4200, 4400.

'FT hand délivered in Belgium -

BRUSSELS —

030, 1040, 1041, 1048, 1049, 1650, 1060,
. 1080 1090, 1100, i%;g. 1120, 1130, 1140 1130, Lieo,
llm' llmn lm lm v m’ m lm'

AN, 2015, 2020, 2030, 2040, 2050, 2060, 2070, 2080,
%ﬁzzz&m.zmm.m.mm
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each receives a compensatory

£45,000. One will scoop the

at an award ceremony

on ber 29 at the Grosvenor
House in London.

The winner in dance was

Theatre at Notting Hill, and
the Royal Court.
All the judges, who included
Melvyn Bragg and Sir John
ley, stressed that in their

Tool
- tonlsofthqcolmh'ybtaheyfound

arts organisations on
precariously in the face of

‘declining snbsidy, forced to
_spend too much time raising

money.
Antony Thorncroft

-Alternative awards

At the Mermaid in London last
nlght Time Out and the telovi-

LAY

gion programme Ol-for Londen
organised an alternative
awards ceremony for achieve-
ments in the capital's

LEUVEN—
EORTRIJK —
8500, 8550-

BRUGGE —

Rambert, which pipmgemfs
Physical Theatre; hille
Dauce Umbreila; the Place; and
the Yolande Snaith Theatre.
The winner in music the

s Br;iséeis (02);'5

13 2816

ﬁ&m;:smss!‘nemmnu . )
— = — o ...-i._-.-.. R TN ..a_ m‘_“—'.- m
. i B K . ._m“d - . l *hﬁ .
e - haise v
' ﬁnd the FT at leadiog %J%;ﬁmhmm' . June 50- Hn];ilﬂllnly 16. mg'm“m Mam:;%d
‘hotels coast to coast: - - Hmﬂﬂ!'.ﬂqtrﬂju-_ir-qm politician Deumfrom
b Semtieandedan, Aug 30-Sept

ing

going. Niall Buggy was

applanded for his performance

as Casimir in Brien Friel's
pstead

Other .
Arden for her role in the
Thédtre de Complicité‘;:r The

mﬁﬂ“ﬁ
ONBUSIES
aap CANADE?

Tokyo Bunka
Hall (Thurs) {401 9561).
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Western aid
for Poland

hosts
this week. They will think this
is the rich West weaseling its
way out of backing the democ-
racy it wants with the money
it does not wani to give.
Indeed, the West should part
with more money than it is
planning to. But much more is
needed.

expect very
much The IMF, which has had
a horrified crawl over the Pol-
ish economy recently, wants
no part of the “new Marshall
Plan” which has been talked
up in both east and western
European circles. The World
Bank has some $300m ear-
marked for projects, but that is
all The Paris Club of Western
governments will reschedule
its $25bn share of Poland’'s
Scass Sorgeiting AbOuS B o
means ut it, or —
as West Germany has already
promised to do with the $500m
special Joan it has been haggl-
ing over for some thme — con-
verting it imto some kind of
foreign-owned capital within
Poland. President Bush will
push the Paris Club towards
rescheduling before the IMW
agrees a programme with
Poland — a rare concession for
a conntry in this shape. But no
big gestures can be expected.

n

by US officials who have real-
ised that his hosts are looking
for much more than they are
thinking of giving. For ils part,
the US is anxious to pass the
parcel to western Europe,
whose politicians have talked
about how much they like the
new Mmsthe being

pick
up the challenge? Yes, but on
conditions.

Neitherlonl’oland nor Hlyungary
are any ger properiy gov-
erned by their Commuonist Par-
ties, nor are they proper com-
mand economies. Both were in
the 1970s. Then the West shov-
elled in money, accepting the
countries’ own estimate that
the heavy industry created
wonld pay back the interest

and capital and then sgome.
{vh:w. both the reformers and

opposition m these coun-
tries are looking to integrate
their economies as fast and as
far as possible into that of
western Europe. They have
thrown their eggs into the
Westernising basket: and the
reformers have gambled so
heavily on the success of this
strategy, that if it fails, they
have nowhere else to go. For
this, reactionaries are waiting.

.
Sceptical masses

The West's help is needed to
assist these economies out

get
of the trough in which they are
wallowing. They need a:oarll:

government-to-governmen
plemty of private projects; a lot
of expertise. If they do not get
it, the massg of people who wait
Eirthawell-l‘nundedscepﬁcism
thine diff o I
pen will conclude that this is
merely one more trick {o keep
the regitne In power, and seek
to destroy reformers amd con-
servatives alike.

Of course that help must be
severely conditionzl. Addi-
tional capital will load these
countries down with yet more
deadweighi debt, unless it
serves as midwife to the birth
of a2 market economy. Used as
a vehicle for cajoling the Poles
and Bungarians in that direc-
tion, such assistance wounld
prove 10 be in a
way in which the 1970s loans
never were, by being politically
interventionist in a way in
which the 19703 “international
realities” (the Soviet Union)
could never allow.

Political pluralism has been
linked, by the Poles and Hun-

reformers
ask us to put our money and
our expertise where our
mouths have Jong been. We
should do so, but only once we
they, too, are
their

are sure that s
engaging more than
mouths.

Policing in
the 1990s

of the
tan Police, last week put his
weight behind calis for a
reform of the siructure of
Britain’s police service. The
qresegdegmeafqecentralisa-
tion, he suggested, is no longer
efficient in view of the growing
sophistication of organised
crime and the moves towards

SIR PETER Imbert, the
Commissioner Metropoli-

the

Mr John Wheeler, the chair-
man of the House of Commons
Home Affairs Select Commit-
tee, has argued for the creation

SirEPeter is ti::ncern_ed not
wih Eunropean integration per
se but with the challenge it
presents in conjunction with

to such eriminals, who regu-
larly crossed metropolitan and
county boundaries, was the
creation of the i Crime

But the surge in drug smug-
gling in the 1830s led touga
change in the scale and sophis-
tication of organised crime.
Criminal elements in different
countries forged links and

{0 operate interpation-

are
leglﬂmatizs businesses ang
finamcial institntions.

Soft tonch

Such groups, s tg Sir
Peter, will establish them-
selves wherever jurisdictions
are least able to combat thehr
activities. Britain, atiractive
because it is part of the Incra-
tive European market place,

-requires
ticipation of local communi-
tles. Individual forces attuned
to local needs and accountable
t0 local people are likely to be
more efficient in combatting
such crimes than a remote

Sir Peter accepts this and
does not argue for a naticnal
police force or even for
regional mergers. His point is
that a shargegj';ﬁncﬁon must
be drawn een ordinary
street crime, which the British
police are relatively well
placed to combat, and interna-
tional grganised crime, which
is well beyond the competence
of many local forces. The serl-
ousness of this threat iz hard
for outsiders to assess; bat if
Sir Peter’s anxiety is well-
founded the case for some form
of national detection agency,
embracing bodies such as the
Regional Crime Squads and the
National Drugs Intelligence
Unit, looks strong.

“MADRID got us off the dra
board and on to the bullding site”
rejolced a senior Evropean Cotnmis-
sion official after last month’s E
summit in the Spanish capital

But there is precious little agree-
ment on what the final edifice of eco-
nomic and monetary uni

see an inter-governmen
postponed until the next century.
Most other leaders seem to it

|
E
§2
:

been
they have Jitile say in an EMS in
practice run by the West German
Bundesbank. It was Franco-Italian

together, ous mar-
gins, after July 1 next year when the
eight richest of the 12 member states
are committed to removing ail con-
irols on the movement of money.
France continues to make occagional

pledge without totally undermining
its campalgn for faster movement

B of t.he Delors plan

ut stage one

could well herald a rougher ride for
the EMS, if capital liberalisation is
combined with participation of all
cwrrencies, including sterfing, in the
system, and if both coincide with
what now looks to be an end to a long
period of economic convergence
between the Twelve. Therefore, a

David Buchan begins a series on the EC’s
Madrid summit decision on monetary union

June 10, 1989

1@ EC Finance ministers ® Deadiine for removal ' @ Inter-governmental
IEnId first meelvting on . ::.f mggds eorﬁergr:«; 1) :
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July 1, 1990

Finafoe

® Change rofe of EC
Cantral Bank Govermnors'
Commitlee to encourage
. ! it to 1ake more active
R public role

L

._‘:l
foe

furt. President Mitterrand appeared to
be seeking just such an agsurance
when he vainly tried at the Madrid

R

h_B«ui‘lding .
disputed blueprint

mopnity central bankers. Even if it
was not already, integration of the EC
financial market makes it so. In one

Delors committee wrote: “Once every
banking institation in tke Commumity
is free to to accept depostts from, and
Emu — of which it bas had plenty in {5 ETCE 02t 1o, any rasiomer tn the

past an
currencies, the Iarge degree of territo-
mises will have to be made. The most ™ o o, et a national

All EC moembers to bacome
full members of EMS

of its

During ge 1

from a

finance ministers
getogeofthemc ports (required
vearly econo! re

under the 1974 decision), would

gt the insistence of Mr Karl Otto Pohi,
the Bundesbank president, and
inst Mr Delors” will o
However, it is most unlikely thar
the Commission, or many other men;-

, would go as far a= to
ber States Sort of Topsided pian —
of monetary

it uimity

modifications
leading to EMU

Netherlands, even more than the UK

(which is a partial beneficiary of such

aid), seem stontly apposed to this.
The second

Commission, under its i

chief, Sir Leon Brittan, is cracking
down on state aids, but they remain a
considerable problem in couniries

EC
meeting, which will
c iseion’s thri

mporant of e e e b B o mion, B aran B i o0t ek 99 D e, gt T
jcy must match that of monetary pol. Whick its currency Is used and the  budget deficits. .. certain countries’ competitiveness.
b “the biggest raneter af sovoreignty peratas will be lost” ; the aiin of revising tha e o o
we've ever had” and bably © 197 decision 15 to relax the work at 16, instead of at. 14 (a5

would never accept it.

to monetary union -

*  Similar economic policy coordina- i ig j
tion between finance ministers is

of a high degree of convergence of the
t economic policies” of the member

states. This set ouf a ludicrously
detailed procedure whereby the Coun-
cil wonld three times a year set out
budget targets for individual coun-
fries to follow. If was a spillover of
the rhetoric of the over-amhitious 1970

:

In saying that his committee’s
report should not be taken as
bible, Mr Delors has suggested that i
proposed economic rules could be

“less binding.” This is

Progress in tbewnl:nger term depe?d:tf
on finding a eom:ﬁ\mise balance
between mml 0 monetary pol-

tion of the doot o e
of whatever new Institntions are cre-
ated at Community level The Euro-

2 Parliament seems the only logi-
cdl instrument. But it wonld indeed
mean a massive transfer of power
bomg.n'?'ﬁgnualid!emcoresthamd i
that Mr Fihl seems to be m
econumic and monetary union-comes

4

i

W&
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'I:he_miné::s;.’ _stﬁke in Virginia has degenerated into an industrial war, reports James Buchan

A marriage of coal and violence | Cheap money is
' - ' e mmnne| 020 10X yOU

which has more churches than you

mmﬂayg;rsgmﬁﬁ T P Y ¥ 'y, S . ever believed possible: Free Will Bap- By Richard Lambert
form. The and women on -sixike i g Central Baptists, ATTEMPTS to speed up works efficiently — financiers
since April from the Pittston eosl Presbyterians, Catholics and Jeho- | economic growth by subsidis- select the right investments
ear camouflage fatlgues-angd vah's Witnesses. ing interest rates so as to and managers know their jobs
so0 do their The private seco- At heart, the union fears that if [ encourage a higher rate of - the outcome of heajtby
'ﬁ%‘;‘mm‘g’ngmmﬁght Pgﬂsgnt{:gceeds.thebimmpa- spex_:dingplantangm uv:ngs‘;'gmvelsshogdmh:thnt
m-suits peaked capa . nies indnstry group | equipment are likely finance flow mast
mﬁmmmmug — such as Amax or Cogl — | tears. viable projects, thereby
ers. may follow suit. Alrveady, the mnion This is the conclusion of an  increasing the average produc-
1 tell you why these guys wear shave of cozl mined in the US has is in the World Bank's tivity of investment. _
camonfiage," says a local strike sup- faflen to less than half as big open- | latest World Development  The sindy shows that posi-
porter, as he drives a steady 12 miles’ cast operations In the nom-union west | Report, and it contains tive Interest rates appear to
an hour past the entrance tp the have taken a large piece of the steam | tant messages for policy-mak- help mainly by Improv-
McClure No.1 mine. “First, if yon coal market. “R is quite clear they are | ers in the indusirialised as wel! ing quality of investment
have three or four hundred miners trying to break the union,” Mr Cor- | as the developing world. rather than simply by increas-
lined up at the mine entrance and coran says. A study of how 33 developing  ing the guanzly of capital
maybe a guy chocks a jack-rock in the But the mountain people have pres- | counirles performed betwesn ing.
lngww.ﬂmstabetmomm'tten ented Mr Richard Trumka, the mine- | 1974 and 1985 that in the rate of invest-
who from who. Second, you-can have workers' president, with a lexing | many cases cially low ment was only 17 per cent
sumeeonnealmt_tn_thethnha-up hﬁngwﬂm interest rates were actually an higher in the countries with
there, which helps quite a bit.” : Mr Trumka, a 39 lawyer, has | obstacle to Fo real rates, the average
, A Jack-rock s three or four thres: - brought stability to an tion | Examples of some of the larger  productivity of their invest-
inch nafls bent and welded at the con- which spent the 1960s and 1970 in a { countries are shown in the ment was almost four times
w&ﬁﬂma?oyhcgi-twm " adept and imaginative negotiator, Mr Mbem'anhuughumﬁg ktnt fo bl o
. 1 3 oreover, ~ market rate for your money
‘hemﬂeﬂoﬂamﬂumﬁﬁg . Trumka secured two new wage con- | ores show that there is 2 ink ther you will want to be as
of tyre lie in clomps of day- at tracts from the minepwners' group | between the rate of capital sure as possible that you are
’.Ilihete’m'ﬂ”; the m?’fehc:t&k- wnhoutthediﬂm&gmb& investmilt::_nl: ra?l‘:e': economic goh_xtg to get a market yeturn
weapon Is what Mr r an inseparable growth, it is aweakone. on it
Mike Odom, president of the Pittston x'm:ml.lm-t What matters far more is the 1t is also the case that many
Coal Group calle a “rolling blockade” F Now the wild-cat strikes against | productivity of that new of the countries with positive
of his coal trucks and this is why we - - those mines with which the urion | investment how efficiently the real rates ba¢ more stable mac-
are driving at 12 miles an howr o = does have a contract threaten the | egui is used, and what roeconomic policies and more
the narrow lane above the mine, . very stability that Mr Trnuonka has | can be sgueezed out of it. open trading systems than the
argttheha;kofthemﬂe—lmgmny ton. : 3 2ot L be N e mmmaﬁmmmaam The Fommiﬁot thm rest_.tyvhich_wouh:hnve ﬁd_n
four puffing trucks carrying “The mowntsin pecple may that they would soon be deployed in Odom, a 38-year-old mining engi- court ‘est Virginia declared | countries positive positive impact on their
untreated coal from McClure No.1. In  necessarily be meaner than hell,” strikes which “involve our old firfends neer, says: “We are quite different the wild-cat strikes [Mlegal. But it is | interest rates was considerably growth.
the deep woods on each side, a ficker 5ays MrBaker, whois62and a former The United Mine Workers. We believe, from the BCOA companies. Two- hard to believe that the union could | higher on average than the By conirast, the countries
of movement. betrays a group of mip- miner and lJawman. “But it's a mis- a3 does the coal , that these thirds of our total productiom goes force the rank-and-fle back to work, | others. Why shouid this be? which hammer their financial
ers walching end walting. Two bime- take to mess with thefr Hvelitioods." will -be long and hitter. getiing outgide the US to the world steel even H it wanted ip. In. Russell One answer seems to be that systems by pushing interest
suited puards from the Vance Secu- This remote battie has struck a ready &nd In chape fo go into the mdushyandwehavamwmwﬂ County, hundreds of ont-of-state min- | positive interest rates encour- rates to artificially low levels
rity Asset Protectior Team — “Fast. deep chord in other mineworkers and  coalfields”. every company in the on tons ers have set up camp in a remote | age financial saving, and there- often suffer serious distortions
Efficient. " gays'the lter- Is causing some péople t0 see a new After federal mediation, a sheaf of and price. When yon are out brying to camp-ground that looks like a Depres- | for lead to a build-up of liguid in other seciors of their econ-
atvre — photograph the miners’ cars  militancy among US working people cowmrt orders and $45m in fines sell a hump of cosl abroad, the first sion revival meeting. They like to say | 2ssets and Habilities within an omy as_well, especially at
in the blockade, after the hmmiliations of the Beagan against the union, the deployment of thing the customer asks you is: Is it they are tonrists. “It’s a crying | economy. It is no coincidence times of high inflation.
Trees are felled across the road. era. . 400 state trogpers and 2,500 arvests, nnioh or non-union? If it’s wnion, shame,” said a 46-yearold miner, =if | that the poorest countries tend All this does not mean that
Scab drivers have been beaten up. A Some 30,000 mineworkers in West the sbike looks set to be every bit as  well, it's clear they think that's not & we tourists can't drive along these | to be those with the lowest high real interest rates are nec-
cozl truck was hit by small arms fire : Indi- reliable sovrce.” roads we pay taxes on without being | ratio of lignid Habilitles (such essarily good for you. But what
on June 9. Somebody fire-bombed a and lvania have This battle is The union says Pittston is a corpo- harrassed by the state troopers and assaml:osits)totheir does seem clear is that artifi-
mine supervisor’'s pick-tp on June 26 . Walked off the job in sympathy . _— rate bully which is nmavelling the these Soldier-of-Fortune guys from | gross product. cially low rates can poison an
Nine of the miners bave ended up in  cat shrices. steclworkers, sSOme t0 see a New web of heslth and pension benefits Vance Secarity.” Provided that the sysitem economy.
ttal, one grazed by a bullet, the Who are growing Iy. mﬂimy Us which the union negotisted with the  But for all the disruption, there is
others hit by vehicles. Mr Joe Lee a5 the bealth of their indusiry haa AMCY among Federal goveroment in the late 1940s. 10 sign yet that either Pittston or the | [ Feal interest rates and productivity
. . Baker, publisher of the Cumberland Improved,- have been on the picket worhngpeopleaﬂ:erﬂle It is demoiishing job security in one mainstream coal comparies are traly 0 Poasitve real nterost rames
~ wr.  Times in nearby ChHntwood, says: linesnear McClure No. 1 R humiliati of the most insecure occupations of feeling the pinch. On Wall Street, — el t ratos (0t -5%)
“:.. " “Somebody iz about to .get killed Mr John Long, & United Steetwork- wm ORS  all. And the company, which has Pittsbonsbockhasﬂsenlsjaeent B Moderately negativa | imores
g round here.” . - ers official, said: “This strike is a fam- : — diversified out of coal into such busi- this year. It is the valleys of Eunssell s_"mwmnlﬂwmlrmrnatmaessmm-sw
Cozl and vidlence have always been iy affair. B it's their tun now, it will long and bitter as Mr Vance predicted.  nesses as Brinks security and Burling- and “Dickenson Counties, where o nfl
e insepirable in tha US. More than be us pext.” A miner from Armstrong ; & mediwm-sized conglom- ton Alr Express freight, has com- income perhead is twothirds of the Rop, of Korea
oA 100,000 men -have dled in Amesican. County,-Pennsylvania, saye: *“This 5 erate based in the New York subnrhs,: Wmmm national average, that are hurting. | Singapore BT
ST coal mines over the years, seven of like them gir traffic controllers Rea-- 1eft the. indusiry’s bargaining group, _these people in Greenwich  Says Mr Baker: “I guess coal min- M
U them in an explosion right tmderfopt  gan fired. We're fighting for onr life.> the Bituminous Coal Operators Asso-  don't realise,” says Mr Joe Corcoram, ing takes care of pretty well all of us, ]
. at McCiure No. 1 in 1988 Mamy more’  The strika began in April but it has. ciation as long 25 1986, It is the union spokesman, “is that the down to the grocery husiness and the /]_...Yuguala\n
s -tggimétlmdlglﬁne!m lm'!'inh'enlnlhl h'mgﬁ to help it compeie in international mmwhm like me. Y 't ?lgugh Pm::g_
e ise the-rineid i Wi , -whe o & DEW Wage , ] : ers me. You can a ] -E]
-l of America. benefits contract with the 1,695 min-- markets for the meialiergical coal i  Miami: they're these guys’ fathers and theaehﬂ:s.n'ssnweﬁﬁsymyg Venezuola
- f and they’re won' get much of a hay crop or any-
hollow of thing ol of a vegetable patch bt a
pensioners plate of weeds. Let's face it, there
working pecple  ain’t any job unless you want to work 30 35 40 45
Appalachia. at Hardee's at the minimnm wage.
seized on the Round here, coal mining is it.” “Sample seeragy
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Janet Bush
on Wall Street

Party givers
throw off

their weeds

“TO UNDERSCORE the
informality of the oeccasion
there had been placed, in the
middle of each table, deep
within the forest of erystal and
silver, a basket woven from
hardened vines in a highly rus-
tic Appalachian Handicrafts
manner. Wrapped arownd the
vines, on the outside of the
basket, was a profusion of wild
flowers. In the centre of the
basket were massed three or
four dozen poppies.

“This faur-naif centerpiece
was the trademark of Huck
Thige, the young fiorist, who
would present the Bavardages
with a bill for $3,300 for this
one dinner party.”

The inspiration for Huck
Thigg in Tom Wolfe's The Bon-
fire of the Vanities is widely
believed to be Renny Reynolds,
the doyen of New York party
planners who dreams up
extravagances for the rich and
famous from a townhouse on
the Upper East Side of Manhat-
tan done up in designer-old
Italian,

Mr Reynolds, dapperly
dressed and charming, is proud
to think that his skills have
been immortalised in fiction
but belleves that Mr Wolfe's
satire underestimated the
extravagance of real life New
Yorkers.

“There are people in New
York who feel nothing about

a dinner party with 12 of their
best chums,” he says.

and Pepsico, for exzam-
ple — and several of the most
prominent Wall Street invest-
ment banks,

The most notable aspect of
corporate entertaining — apart
from the profligate amounts of
maoney spent — is that many
companies have thrown off
their conservative weeds In
favour of spectacle, opulence
and sophistication.

“Corporations are moving
away from brightly-lit rooms
full of staid chrysanthemums
and roman-
te Candles -used to
be too romantic for corporate
entertaining but they are per-
fectly acceptable now,” says
m’l‘ak! $ bash paid for hy

e or
Dillon Read to celebate the
closing of a deal with a French
chemical company. Mr Reyn-
olds's team gilded exotic fruits
such as pineapples and arti-
chokes and built them into pos-
B e otk soaring

onsg comp wi i
candelabra. A caricaturist was
on hand to sketch portraits of
the cigar-smoking executives
who later ireated everyone
Hlghting comic moments duriag

ting comic
Wi wantet:iogtmething ele-

“We
gant, yet mascuoline, with an
eye t'gwards French sophistica-

Sometimes, the most pains-
takingly planned events can go
wropg. Mr Reynolds gave a
deep sea flavour fo a Merrill
Lynch party held in the whale
room of New York’s Natural
History Museum with each
blue-clad table sporting
orchid-fll tanks. “Tt was
a disaster. There were quite a
few no-shows and most people
were too drunk to notice their
Reynelds. it was evening
October 19, 1987.

Not every businessman
belleves in winning business

Mr Bernard "
Conde Nast Publications,
believes that it is inappropriate
in his business to be flamboy-
ant in a time of iniense com

tition and cost pressuves. He
also believes that it is unneces-

sary.,

“¥We do not believe that we
win a single extra page of
advertising if we take a person
out o nl;:_nt:h or buy“hniim a
drink,” Leser says. our
business, we rely on the gual-
ItyBofour t r:a.lmng

usiness ente on
Wall Street has, with only the
smallest hiccup immediately
after the 1987 stock market
crash, remained on a steeply
rising opulence curve.

The lavish private lifestyles
of leading investment bankers
has only served fo encourage
extravagance in the name of
business.

“There are a lot of people on
ego trips, perhaps more so in
New York than elsewhere, But
you still find flamboyant peo-
ple in Europe who are very
successful and like to wallow
in the limelight. It's just that
the Americans are less subtle
about it.”

The great mystery for Mr
Reynolds is why the Japanese
have not emerged as public
party givers. Perhaps they pre-
fer the discretion of the private
clubs behind anonymous doors
around Manhattan.

HK’s law-drafting team in Peking

By Michael Marray in Hong Kong

SENIOR Hong Eong politicians
have arrived in Peking for
talks with Chinese leaders in
the first formal contact
between Peking and Hong
Kong since the June 4 massa-
cre of prodemocracy protest-

ETs.

The visit by members of the
Hong Eong basic law drafting
and consultative committees
follows an invitation from Mr
Ji Pengiei, director of the State
Council’'s Hong EKong and
Macau Affairs office.

The two sides are expected
to discuss ways of bolstering
stability in Hong Kong, where
confidenice has beem badly
shaken by recent events in
China and the timetable for the
drafting of the basic law, the
mini constitution which wili
govern Hong Eong after the
Chinese takeover in 1997,

The Hong Eong delegation
may also hear at first hand
some of the criticism directed
at the colony from Peking in
the past few weeks with warn-

< inst it be tng at
for counter revolutionary
activities aimed at Chi

Work on the basic law draft

cess hy one year.

The Hong EKong delegation
includes Mr T.E. Ann, chair-
mzn of the consultative com-
mitiee, as well as senior mem-
bers Mr Wong Po-Ysm and Mr
David Li They are

to meet Mr Jiang the
new secretary of the
Chinese Commumnist .

Mr Xu warned against sub-
versive activities in the colony,
and emphasised the need for
both Britain and China to
faithfully implement the Sino
British Joint Declaration —- a
reference to made in some

day that Western nations could
jointly solve the Hong Kong

Call for unity in wake of atrocity

Hugh Carnegy on the dilemma facing Israel’s Labour Part
1 T

RISH politicians often

throughout the
weekend and will inevitably
colour the course taken by
Labour. Yesterday, the coali-
tion Cabinet united in condem-
nation of the bus incident, the
worst of its kind for a decade,
and in condemnation of a rash
of retaliatory actions by
Israelis that have
On Saturday a Palestiniam
from the Gaza Strip was kifled
when i!;:s g: was forced off tll:;
Toad Negev desert
Jewish stone-throwers. There
were 2 humber of other stone-
throwing incidents, usually
accompanied by shounts of
“Death to Arabs,” and angry
outbursts at funerals of the
crash victims. “The Govern-
ment deplores irresponsible
acts by Jews out of the bitter-
ness of their hearts,” the Gov-

to

efforts to resolve the Palestin-
ian uprising in the West Bank
and Gaza, which entered iis
20th month yesterday.

Two Labour ministers, Mr
Ezer Welzman and Mr Moshe
Shahal, have recommended
that today’s meeg:ingth:f top

committee, to agree
diate pull-out. But another
minister, Mr Mordechai Gur,
said yesterday such a move
wouid be “crazy” in the pres-

This is almost certainly the
advice Mr Yitzhak Rabin, the
Defence Minister, will also
offer. He occupies a key posi-

closest to Mr Shamir. His

Israeli police arrest a demonstrator at the funeval yesterday of 8 victim of last week’s bas crash

recent parinership with the
Prime Minister has

whether the plan had life left.

G7 tackles la Revolution

Continued from Page 1

“the world’s largest ball,” fli-
ing the Avenue Richard Lenoir
between the Bastille and the
Place de la

Bastille Day itself is more
straightiorward, with the i

the bicentennial celebrations

monarchies of the European

Community are notable by
absence.

give their Third World debts
—~ ag many of them have
already done, at least for some
of the poorest African coun-

bers of Group of Seven, are .
still monarchies. None of the But it will be hard to avoid
heads of state invited only for hort feelings oz Friday even-
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and his Prime Minister wel-
come the relations to
dinner at the Hotel Crillon

_One attempt to sugar the
pill — sending the spouses of
the Seven to fraternise with
their less privileged neigh-
bours — backfired embarass-

ingly.

After this diplomatic conun-
drum, the problems of the sum-
mit meeting itself will pale into
gificial drivers are not looking
forward to the shuttle between
plenary sessions in the brand
new Arcbhe de la Defence,
beyond Paris's western border,
finanee ministers’ meetings at
Bercy, far to the east, and pri-
vate rexmions of heads of gov-
ernment at the Louvie Pyra-
mid in the middle.

Nor are the organisers

the Revolution, and the Eailare
of some of its main ventures,
such ag the Tuileries 1789
Arcade, has not helped to
o the feeling of a flop
The Figaro Magazine, whose
sympathies are markedly anti-
Revolution, published with
glee a poll showing that 59 per
cent of Parisians viewed the
bicentennial ceremonies with
indifference or irritation, and
t 62 per cent were shocked
the money spent.

‘
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UK satellite
dish sales to
rise by end
of the year

By Raymond Snoddy

in London

MORE THAN 400,000 British
homes maytemtehave bought their
own sS4 receiving i
ment by Chrisimas, ordiing
to new market research.

The result is encouraging for
Mr Rupert Murdoch's Sky Tele-
vision, but i5 modest compared
with the prediction that the
service would be in 1.5m
homes by the F:g.d of its first
year on air - ruary 1990.

The fourth Financial Times
Satellite Monitor by Kenning-

the end of last month an esti-
mated 118,000 homes in Britain

The predicted pre-Christmas
surge in demand emerged
when those who said ¥
would definitely, or probably,
install satellite receiving equip-
ment were asked when they
intended to buy. Only haif
gave a irm reply and of these,
nearly 70 per cent said they
intended to wait until next
year. British Satellite Broad-
casting, a consortiuin in which

, n, owner of the Finan-
cial Times, has a stake, is
scheduled io launch its five-
channel service in the spring.

The rest said they intended
to install before Christmas,
most of them in Novembher or
December. At face value it
would mean 700,000 new instal-
lat;g;.sfzﬁfore Christmas,

. the Fi
clal Times Satelﬁteq{‘lfom'twmn
be obtained from the FT
Research Department, Finan-
cial Times, | Southwark
Bridge, London SE1 9HI.

Advertising revenne, Page 4

warning whiff
of chemicals

The long-awaited downturn in
the chemicals cycle seems
finaily to have arnved. Indus-
try profitability hit en all-time
peak in March and has been
heading somth ever since.
Prices of bulk chemicals are
collapsing, with some of the
basic plastics down by a third

denly woken up to this: ICT has
underperformed the London
market by 7 per cent in the last
10 days, amd continental Euro-
pean buik chemiczl producers
such as DSM fell sharply
throughout last week. The
stockbrokers BZW have just
cut their forecasts of chemical
earnings from Shell — the
world's biggest petrochemical
producer — by £150m for this
year and £300m for next.

Since demand for basic
chemicals is a good
indicator for the world econ-
omy as a whole, this could
bave worrying implications.
But the puzzle is that demand
is still rising - by 4 per cent
this year, on some estimaies
— and plants are still working
flat ont around the world. And
although the indusiry is
engaged in its first orgy of
plant boilding for 2 fall decade,
the new capacity is not due
until next year. .

To an extent, customers
must be de-stocking, even if
this is not yet showing through
in the volume figures. More
important, they are forcing
prices dowt%a totlllxe;liea clg
assumption ve
further to fall. Partly, this wilt
mean that ithey expect lower
demand for their own prod-
ucts. But it also 3 pat-
tern more ific to the chem-

producers scramble for the
markef share to justify their
investment.

overbullt ferociously in the
late 19708 and paid the

in 1980. They then systemat-
cally underbuilt and by 1987-88
were enjoying the fattest mar-
gins the industry has ever
seen. Then, of course, they
building again in time

ish.

This has itz analogies
throughout the corporate sec-
tor, still enjoying record profit-
ability and an investment
boom. There is no law which
says that industry must always
be caught facing the wrong

1cl

Share price relative o the
FT-A Ab-Share Index

enjoy seeing its predictions
rified, it not discount

are yielding close to 50 per cent
mor!;h than Citicorp and J P
Morgan.andt.h i ve

siow by a coupie of percentage
points to 12 per cent this year,
whereas the outlook for UK
bank profit growth has deterio-
rated sharply in recent months
as the impact of high interest
rates ob former growth busi-
nesses like mortgage lending
has taken its toll. The recemt
news from the TSB has under-
lined the squeeze on UK retail
Dbanking ins, and UK bank
earnings will be lucky to grow
by 5 per cent this year. Unlike
in the US, where bank profits
are still growing faster than
e s cupsiderably mors
are more
slowly and cquld even decline
over the next year or two
the more bearish forecasts.
However, the difference in
economic environment is only
part of the reason. There are
also widely differing percep-
tions of the impact of the imi-
tiatives to solve the Third
World debt crisis. As a rule of
thumb, US analysts are far
more positive than their Euro-
counterparts; which is
somewhat puzzling, since US
banks are generally not as well
capitalised as the major UK
banks and are often more

Argentina has not paid any
interest for more than twc
years, its debt arrears are now
$3bn, and US banks have
recently been ordered ic
increase their Argentine write
downs. Rather surprisingly

the company’s,
office.
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‘Road, Southgate, London N1
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Money and time are
two things a

get enough of.
We can give him both.

Money tied up in cars can't work to build business,
Finance directors tied up with car administration are
much the same.
A fleet supplied by RoyScot creates freedom for both.
It also gives an extra line of credit. You can add fu
vehicles without eroding your bank lines. rier
So you can speed up the rate at which'you invest iry the ©
growth of your business. You tavest in the
And because you make a regular monthl
which can include all maintenance costs, you any;nngi
both cashfiow and management angst.

So if you'd like to impro
the certain knowledge-he'll

ve your finance director’s lot, in
get the opportunity to improve
contact Peter Henshall at our national head

ment Services, 286 Chase
4 6HF. Tel: 01-882 8861
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